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This version of our report is a free translation of the original, which was prepared in Spanish. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However,
in all matters of interpretation of information, views or opinions, the original language version of our
report takes precedence over this translation.

Independent auditor's report on the annual accounts

To the sole shareholder of Autopistas del Atlantico, Concesionaria Espafiola, S.A. (Unipersonal
Company)

Report on the annual accounts

Opinion

We have audited the annual accounts of Autopistas del Atlantico, Concesionaria Espafiola, S.A. (the
Company), which comprise the balance sheet as at 31 December 2023, and the income statement,
statement of changes in equity, cash flow statement and related notes for the year then ended.

In our opinion, the accompanying annual accounts present fairly, in all material respects, the equity
and financial position of the Company as at 31 December 2023, as well as its financial performance
and cash flows for the year then ended, in accordance with the applicable financial reporting
framework (as identified in note 2 of the notes to the annual accounts), and in particular, with the
accounting principles and criteria included therein.

Basis for opinion

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the annual accounts section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
relating to independence, that are relevant to our audit of the annual accounts in Spain, in accordance
with legislation governing the audit practice. In this regard, we have not rendered services other than
those relating to the audit of the accounts, and situations or circumstances have not arisen that, in
accordance with the provisions of the aforementioned legislation, have affected our necessary
independence such that it has been compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the annual accounts of the current period. These matters were addressed in the context of
our audit of the annual accounts as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Key audit matters
Evaluation of possible impairment of the
concession agreement

As explained in note 5 of the report, as of
December 31, 2023, the Company presents
the investment, for an amount of 1,435,194
thousand euros, in a transportation
infrastructure concession agreement,
Autopista AP- 9.

The Company evaluates possible signs of
impairment and calculates the recoverable
value of said asset, which is a complex
process (notes 2 (b) and 4 (c)) that requires
making estimates that include significant
judgments and assumptions by the company.
direction, based on the report of an
independent expert.

As a result of these calculations, the
Company has determined that it is not
necessary to register any valuation correction
on the concession.

Given the significance of this intangible asset
and the high degree of judgment required,
evaluating its possible impairment is
considered the key audit issue.

How our audit addressed the key audit matters

We have obtained an understanding and evaluation
of the recoverable value determination process
carried out by management.

We have obtained the financial model used in the
impairment test prepared by management, on
which we have carried out, among others, the
following procedures:

. Arithmetic verification of the calculations
considered in the financial model.

. Comparison of the cash flow forecasts
estimated in previous years with the cash
flows obtained in 2023.

. Sensitivity analysis on the main hypotheses.

o Contrast of the reasonableness of the
business and market hypotheses used by
management.

Additionally, we have obtained the assessment
report prepared by the management's independent
expert on which we have carried out, among others,
the following procedures:

° Verification of the competence, capacity and
independence of the independent experts, by
obtaining a confirmation and the confirmation
of its recognized prestige in the market.

. Contrast of the methodology used, the
discount rate and other market data such as
interest and CPI curves, with that used by
management and in previous years.

Finally, we have verified that the breakdowns and
information included in the report are adequate.
The result of the procedures used has made it
possible to reasonably achieve the audit objectives
for which said procedures were designed.
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Emphasis of matter

We draw attention to note 2 (a) of the annual accounts, which describes that the Company's working
capital is negative by 125,742 thousand euros, mainly as a result of the recording in current liabilities
of the bank loan in the amount of 84,900 thousand euros and obligations for an amount of 100,000
thousand euros, both maturing in November 2024. As indicated in said note, after closing, the
Company has signed a long-term loan contract for an amount of 84,900 thousands of euros. Likewise,
according to the Company's cash flow forecast from January to November 2024 managed by
management, they would be sufficient to cover all of the obligations when they mature in November
2024. Our opinion is not modified in respect of this matter.

Other information: Director’s report

Other information comprises only the director’s report for the 2023 financial year, the formulation of
which is the responsibility of the Company's directors and does not form an integral part of the annual
accounts.

Our audit opinion on the annual accounts does not cover the director’s report. Our responsibility for
the director’s report, in accordance with the requirements of the regulations governing the auditing of
accounts, consists of evaluating and reporting on the consistency of the director’s report with the
annual accounts, based on the knowledge of the entity obtained during the audit of the
aforementioned financial statements, as well as to evaluate and report on whether the content and
presentation of the directors’ report is in accordance with applicable regulations. If, based on the work
we have performed, we conclude that material misstatements exist, we are required to report that fact.

On the basis of the work performed, as described in the previous paragraph, the information contained
in the directors' report is consistent with that contained in the annual accounts for the 2023 financial
year, and its content and presentation are in accordance with the applicable regulations.

Responsibility of the directors and the audit committee for the annual accounts

The directors are responsible for the preparation of the accompanying annual accounts, such that they
fairly present the equity, financial position and financial performance of the Company, in accordance
with the financial reporting framework applicable to the entity in Spain, and for such internal control as
the aforementioned directors determine is necessary to enable the preparation of annual accounts that
are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the process of preparation and presentation of the
annual accounts.

Auditor’s responsibilities for the audit of the annual accounts

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.
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Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with legislation governing the audit practice in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the annual accounts, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the annual accounts or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the annual accounts, including the
disclosures, and whether the annual accounts represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the entity's audit committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the entity's audit committee with a statement that we have complied with relevant
ethical requirements, including those relating to independence, and we communicate with the
aforementioned those matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with the entity’s audit committee, we determine those matters that
were of most significance in the audit of the annual accounts of the current period and are therefore
the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter.
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Report on other legal and regulatory requirements

European single electronic format

We have examined the digital file of the European single electronic format (ESEF) of Autopistas del
Atlantico, Concesionaria Espafiola, S.A. for the 2023 financial year that comprises an XHTML file of
the annual accounts for the financial year, which will form part of the annual financial report.

The directors of Autopistas del Atlantico, Concesionaria Espafiola, S.A. are responsible for presenting
the annual financial report for the 2023 financial year in accordance with the formatting requirements
established in the Delegated Regulation (EU) 2019/815 of 17 December 2018 of the European
Commission (hereinafter the ESEF Regulation).

Our responsibility is to examine the digital file prepared by the Company's directors, in accordance
with legislation governing the audit practice in Spain. This legislation requires that we plan and
execute our audit procedures in order to verify whether the content of the annual accounts included in
the aforementioned file completely agrees with that of the annual accounts that we have audited, and
whether the format of these accounts has been effected, in all material respects, in accordance with
the requirements established in the ESEF Regulation.

In our opinion, the digital file examined completely agrees with the audited annual accounts, and these
are presented, in all material respects, in accordance with the requirements established in the ESEF
Regulation.

Report to the audit committee

The opinion expressed in this report is consistent with the content of our additional report to the audit
committee of the Company dated 19 March 2024.

Appointment period

The sole shareholder on 22 September 2022 appointed us as auditors for a period of 3 years, as from
the year ended 31 December 2022.

Previously, we were appointed by the sole shareholder for a period of tres years and we have audited
the accounts continuously since the year ended 31 December 2019.

Services provided

Services provided to the audited entity for services other than the audit of the accounts are disclosed
in note 25 to the annual accounts.

PricewaterhouseCoopers Auditores, S.L. (S0242)

Original in Spanish signed by Goretty Alvarez Gonzalez

19 March 2024
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, 5.4,
{Sociedad Uniparsonal)

Balance shesat
at 31 December 2023 and 2022
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Balance shaat
gt 31 December 2023 and 2022
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AUTOPISTAS DEL ATLANTICO, Conceslonaria Espafiola, S.A.
(Sociedad Unipersonal)

Income statemant
for the years crnding
31 December 2023 and 2022
(in auros)
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AUTORISTAS DEL ATLANTICO, Concesionaria Espafiola, 5.A.
(Socledad Unipersanal)

Statements of Changes in Equily
for the years endlng
21 December 2023 and 2022
[in Buros)
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espaiiofa, 5.A,

(Sociedad Uniparsonal)

Statement of cash flow
for the years ending

31 December 2023 and 2022
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, 5.A.
(Socledad Uniperaonal)

MNotes to ifra Anncal Accounis

MATURE AMD MAIN ACTIVITIES

fal Background

Autopistas del Allantico Cencesionaria Espaficla, 5.4, (hereinafler, ihe Company, ALIDASA
ar &P-9) was incorporated as a corparation on 16 Oolobar 1873 under Spanish Law. The
Spanish governmant awarded it @ concession conlract o construct, mairtain and operate a
toll raad babween Tui (on the border with Portugal) and El Ferrol. The corporate purposa
alen includes the operation of toll road servica areas ag prescribed by law. All of the above
canstiute the principal activity of the Company. Tha Company has bean incorporated for a
limited duration of ime in ling with tha concession period. At tha end of that periad, it wil
eaasa to ke a company ar any olher type of legal antity.

Reoyal Decrea 1732000 of 4 February approved an amendment to the concassion contrack,
wharaty the term of the concession was extended undil 18 August 2045 in cormpansatlion fior
carrying cut eedtaln work and investments by the Company. Management expects that tha
fotal investment in the toll toad {recognised in the sccounts as a concession arangament
under intangibla fixed assets) will have baen recoverad and all borrawings repakd in full at
that data.

Royal Decrae 633/2008 of 19 May amended cerlain terms of the Cancession of the Ferral-
Pariuguese border toll road so that the Company weuld step charging users the ioll for the
routes: O Morrazo-Vigo and A Corufa-A Barcala and return routes (sea note 1 (d) and 2)

Rayal Decres 173312011 of 18 November approvad an amandment to the concassion
pontract wheraby, in compensation for carrying oul work to increase the capacity of certain
sactions of the tall road, the Company can, 85 an exceplional measure, increasa its Lalls
pursuant tha criteria establizhed in the aforementioned Roval Decrea until such time as it
has recovered it investiment and the maintenance and othar coata derived from this work
(sae nobe 1e) and 5 (2}

Royal Decres 10472043, dated 8 February, approved a concession maodification according
to which. Lhe Gompany, due to the apphcation of 2 rebate to certain regular users travelling
hetween Pontevedra and Vigo, compensated iogether with the compensation pravided In
Royal Decree 17332011, Said Rayal Decree was repealed by Royal Detree 68122021 of 27
July in terms af user toll rebates in view of the fact that they are incorporated in sar Rayal
Decrea §51/2021 (3ee nota 1 (f)).

Royal Decres 30302017 of 28 July amended the shadow loll compensation procedure
considered in the agreement approved by Foyal Decree 633/2008 of 19 May. Sakl Royal
Decree was declarad null and void by a Supreme Court Judgement an 19 February 2020
which ra-gstablizhed the validity of the agreamant regulated by Royal Dacrae B33Z00E6 (see
nete 1 (d).

Royval Decree 88172021, of 27 July, amended some terms of the adminizlrative concession
to build, maintain and operate the Autopista de? Aflantico AP-9 toll road, approving a sarias
of tall discount measures for light vehicles that cross the AP-8 using "Wia-T' on a freguent

bagis and on a very fragquent basis, and toll discounts for haawy vehicles regardless of the
payrment method used (Sa& nole 4} \

All of tha share capital i owned by EMNA INFRAESTRUCTURAS, 5.A.U. (farmarly Emprasa
Macional de Autopislas, S.A), which has its registered office I Madrid. At 31 Decamber
2023 [he shares of ENA INFRAESTRUCTUREAS, 54U, are held by EMNAITINE E =LU
which, in turn, i= ownad by ITINERE INFRAESTRUCTURAS, 5.4, {hersinafter, ITINERE]).

o —

——
| |

T
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AUTOPISTAS DEL ATLANTICO, Concesionaria Esparitofa, 5.4,
{Socledad Uniparsanal)

Noies to the Annual Accounts

Pursuant lo article 42 of the Spanish Code of Cormmerce, the Company balongs o a group
of companies, tha parant of which is ITINERE, which has its registered office in Bilbao and
an 30 March 2023 authorised the issue of iis consalidated Annual accounts and cansclidated
rmanagement report far the year ended 31 Dedatnber 2022, Thosa accounts wers deposited
with tha Marcantile Registry in Biloao. ITINFRE is expecled to authorise the issuc of its
consolidated annual accounts for the year endad 31 December 2023 an 26 March 2024,

All activity is carried cut solely in Spain.
The Campany's registerad affice I8 at calle Afredo Vicentl, 15, A Corufis, Spain,
Constrecon

AL 39 December 2023 all the sections of tha toll road between tha Farrol access and Tui are
open fo traffic, covering a distance of 219.6 kilometres.

Financing

Given the nalure of the Company's concession busness, the dead of the concession and
other Royal Dacrees that affect the adminstrative concession. thare 12 a number af financing
raquirements,

The Campany cannot issue debantures without 3 bank guarantss or mortgage quarantas fior
g tatal nomingl valus in axcess of six imes the capital issued and paid up. The Company
has financed part of the consiruction of the: infrastrectura through non-convertible dabantures
lizted on an onganised market. The concassion agreement providas far a tax deduction of
95% of the lax payable on the retuns from these debenturas (see note 12).

The Ministry af Transport and Susteinable Mobility (hereinafter alse called "MITMAT,
formarly named the Ministry of Transparl, Mability and Urban Agenda granted AL OS5 A,
refundable advances of 30% of the total investment for the Fene-Guisamo and Rande-
Puxeiros sections, 8 refundable advance of 45% of the total investment of the Santiago
South-Pontevadra North section and & nan-refundable grant of 50% of the work to be carried
out and the compulsory purchases for the Santiago Maith-Santiago South and Fontevedra
Morth-Pontevedra South sections [sea notas 4(k) and Tia)).

Royal Decrea 8332006 and Royal Decree 8032017

Royal Decres B33/2006, of 19 May, includes the abolizhment of tha direcl charge 1o users of
the toll roads between O Morrazo-Vigo and A Corufia-A Barcala and vice versa. The amounls
resulting from spplying the ol tariffs in forge (including VAT) to the traffic count are asaumed
50:50 by the Spanish stafe govarnment and the regional government of Galicia,

Later. Royal Decree 80312017, 28 July, amended the agreement approved by Royal Dacree
533200, which atfects the compensation calculation system and the meathod of invoicing and
the raciplent, which exclusivaly bacame the Ministry of Transporl and Sustainabla Mobility.

Tha Gompany filed a contenticus administrative appeal befors the Supreme Court against
Roval Decree BO32017 of 28 July and, on 19 Fobruary 2020, the Supreme Court agreed that
(i) Royal Decrea BO3/2077 of 28 July was null and woid and (i) the consderation syster was
applicabie to the concession operator as approved by Royal Decres B33/2006 af 18 ey ¢t}
AUDASA's situation be re-established, recognising itz right to be compensated far the
damages caused by the implementaton of the remuneration system of the aforemantioned
Royal Decres BOZ2017, and the right fo be paid the Interest that legally corrasponds thereto
from the lime of right to payment acerued in accordanca with Reyal Decree BI22006 and
uritil it i3 actually paid; and (i) crder the General Slale Administration fo pay AUDASA far

Aisiapistas daf Alldnlica, Concesknans Espatiais, 2023 Annusl Aceurts Page for AL LLE RLAEY
TR o HAIKTERPREYE JR
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AUTOPISTAS DEL ATLANTICO, Conceslonaria Espafiofa, 5.4,
(Soclodad Unipersonal)

Wates fo the Annual Accounis

compensation and intarast resulling frem the effects that may arise from the commitrments
agread in 2008.

n 14 Octobar 2021 the Supreme Court |aid down an Order in which the General Stafe
Administratian was senfenced to pay AUDASA the sum of 13,883 thousand aures by way of
remuneration for tha concassion for the years of 2017 {sinca 20 July}, 2018 and 2019, Said
amount, as well as the interest pertaining tharaunte for an amount of 1,355 thousard euros,
was paid to ALUDASA on 7 January 2022 (see note §)

As mentioned in nate 22 (d), on 16 Movember 2022, ALUDASA fled a claim against the Galicia
Regional Government in order for |t Lo be declared that fhe Galician Regional Government is
required fo pay the company 50% of the shadaw toll peraining 1o the financial yeara of 2020
and 2021, plus the attendant interest In accordance with the Roval Decrae in forcs 83372006
of 19 May The procecdings are currently at first instance, having been declared closed on
22 December 2023, Judgement is pending. Regarding the amounts for tha year 2022, your
claim is in tha process of being processed, Note B to these annual accounts shows a detail
al e Company's ouistanding balances recelvable from the Xunta da Galicia for the
gfprementioned years.

{e) Foval Decrees 173302011 and 1042093

As mentioned in note 1 (8), Royal Decrea 17232011 dated 18 November approved a
concession  modification by vinue of which, the Company may, In extracrdinary
circumstances, increase, pursuant tha criteria established in the aforemantionad Hoval
Decree, their rates untll they have compenaated the investmant, congandation expenses and
athar expenses derved from the capacity axpansion works of different sections of the toll
road (the Santizgo da Cofmpostela ring road and acsess toWigo, including the Rande Bridge)
Likawiza, Royal Decree 104/2013 of & February approved the agreement betwsen the
Eeneral State Administration and the Company to affer discounts (o certain regqular users
ravalling between Pontevadra and Wigo. The discounts are given to users making a relurn
journay in a light vehicle on & working day on lhe Ponlevedra-Vigo, Pontevedra-Marrazo,
Pontevedra-Vilaboa and Rande-Vigo routes via the dynamic toll systam.

The section of Royal Decree 10472013 on toll discounts for users was repealed an 28 July
2024 when Roysl Decrea 581/2021. 27 July, entered inte force, because thesa discounts
ware incleded in the new Roval Decree (528 nofe 1 ().

During the term of the aforamentionad RHoyal Decree, ALIDASA chose not to record U
compansation of the aforementioned discounts on the balanca sheet s it believes that it did
hot meet the requirements astablished In the accounting standards for asset recognition,
which doss nel affect In any way whatsoever the right establishad in Royal Decres 10472013
Lz racabe compensation.

&g established by the aforementioned Royal Daecree, 1o compensate the lower incoma and
ihe capitalisad value of the net cash flows until the end of the concession period calculated
at an annual rate of 8% &s indicated in Royal Decree 173372011 of 18 Novemher {see notas
1 (&) and § (&)}, once the aggregate balance of both Royal Dagrees has been caloulated,
the Company appliad to the Ministry of Transport and Sustainable Mobility for an exceplional
rise in the tarlffs that will guarantee that the aggragate balance mesulting from the
cnmpenaation at the and of the concestion parlod will be zero. | ikewise, as estaljlished in
Foyal Decree 1733/2011, daled 18 Movember (see notes 1 (@) and § {8)). once the
expansion works have been commissioned, an amount egual o 1.4% of the n:u::-ml:lensable
investment, a8 well a8 the cormasponding tax cffects, is incorporated ta the mmﬁnﬁ'naaﬂun
balance, as maintenance axpenses.

!

|

|
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, 5.4
(Sociedad Uniparsonal)

Notes to the Annual Accounts

On 26 Cetober 2018, tne Sacretary of State for Inlrastructure, Transcport and Housing, by
delegation of the Ministry of Transparl. Mability and Urban Agenda, in accordance with Orcer
FOM 164402012 of 23 July, issued an arder =pproving the rates and toll fees far ine
company's concassion, rasulting froim the spplication of the provisions of Royal Decrees
17332041 of 18 Movember and 104/2013 of & February, as well as those included in the
draft Rayal Decree approving an adgdendum to the agreement approved By the
sforamentioned Royal Decree 173312011 of 13 Movember, according to which the
cireunstances wera appropriate to allow for an axtraordinary increase In ratas an routas with
direct payment by users of the afaramentionad toll read of 1,0% for 20 yoars, As well as an
additional 1% in 2018, and an additional 0.8% in botn 2013 and 2020,

Until the concessionaire company has receivad full compensation, the cumulative annual
percentage of rate [ncreases, and thalr walidity period are reviawead every five years by the
Ministry of Transport and Sustalnable Mobility, making the necessary adjustmants to the
compansation parameters. These adjustrents may not resultin an extracrdinary annual rate
increase parcentaga of mors than 1.5 pereent,

s stipulated in clauze eight af the agreement, these five-yearly raviews and the necassany
adiugiments must ensure than before tha and of the concesskon pericd the compensation
balances aut at zaro,

The breakdown of snd movemant in those balances corresponding 1o Royal Uecress
17332011 and 1042013 ara shown Dekow.

Mavemuent= | Warwainonls |
[hesangds ol menss = SIME | Faery] i gl [ | 25 1ir2R20ES

Clearing seeount « K0, 17322001 vid R 10412013 | | = == :
_ -GOrisel Feesyrents RGO ITERE0 ) friodp ¥ G301 I - -;1‘,‘-:.ﬁlu:-| Anbaes | 4lesan| 172080
. Wisinlanance wpenses (R0 1TARE0NT) = | RS | LA5T iR ARZ o aTEE E228

- Buesldwead wralfi ROV T DA 0 26,138 . LR B S 36,125

- Hcavery of haiange o o ersrdinary maiesks Inralzz (18, usd; | pogom ! peEss 13,502 1a3,170

_ - Tasefecls — = —— iR EET) 20 | 1548 _ W (4,5E8)

- Finangisl vpdale ) 105,001 21,55 196,570 | 27,154 403 b
Total clesrmg halancs - RO ATIE01 and RO, 1942013 | _amEAsd | BT 133,766 mgEs | 4719

ify Royal Decrea 66172021

Reoval Decres 681/2021, of 27 July, amended some terms of the adminlstrative concession
to hasild. maintain and operate the Aulcpista dal Adantico AF-9 toll road, approving a scries
at fall discount measures for tight vehicles that cross the AP-3 using VlaT' on a frequent
hasis and on & very frequent basis, and tol discounis for heavy vehicles regardless of the
payment mathod used.

The Company has applied 3 25 percenl dlscount on the toll amaunt for the relum joumay
mada on the same waorking day and with the same origin and deslination for light wahicles
thal pay using the dynamic or elacironic toll system.

The naw toll rebale measures considared in Royal Decres G31/2021 glmultaneously apply o
the maintenance of e aforementioned discount of 25 per cent &N the toll that AU DAQ"'- has
been applying at prasent II|
The measures estabiishad In Royal Decree ga1/2021, 27July, are designed to = Eure
acanamic nautrality for AUDASA, so that the result fof the Company will be the Ean% afier
the measures are applied as if the concession agresmant had not bean amended, | I

Adapistas dad Alandco, Concesiviara Ezpannla, 2027 Arowal Accours, faga pLUE
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AUTOPISTAS DEL ATLANTICO, Conceslonaria Espafiola, 5.4.
{Socledad Unipersonal)

Notes to the Anneal Accounfs

The compansation far ALUDASA brought about by the apalication of the ioll rebales included
in said Reval Decree shall be obizined as "1- 2+7°, whara:

1. Loss of income fram the toll amount wihich as a rasult of this roval decree, is rebated for
lignt and heawy vehicles.

2. Toll Income amaount resulting from traffic induced as a result of the implementatian of
agic rehates (new irips caused by the determination of rebates ar attracting vsar traffic from
oihar roads).

3. Addifional upkeap and cperating costs brought about by induced iraffic.

[raffic yolurme measuremeanis and the attendant calculation of compensation are subjact 10
confrol and continuous verification by the Government Delagation in e Concessionary
Companies of Mational Toll Roads. With this In mind, the Company sends tha Govarnmanl
Dalegation a manihly count of the traffic carriad aut with a right to a rebate and @ guarerly
calculation of the companeaiion receivable which, once it has been wvalidated by lhe
Adminisiration, gives rse 1o the issuance of the attendant invaica.

Royal Decree BR12021 anvisages that, in the first quarter of each year, the Government
Delegation in the Concessionary Cormpanies of the National Toll Roars will approve the
annual settiemeant wheraby, In line with the review and verification caried out. any applicable
corrections may be made

Likewise, Royal Decree 63112021 envisages that if the light and heawy wehicle ol rebate
megsuras considored therein and the actions required for their contred did net attain in any
af the years the estimated value sat out in the atlendant budgetary tems, the balanca will
preferably ba used, al the discretion of the Government Delegation in ihe Concesslonary
Companies of National Toll Roads, to reduce the offsetling balance foreseen in Royal Decres
1723212011 or to discount it fram the subeeguant 2nnual paymant,

In Decamper 2023, the Ministry of Transport and Sustainable Mobility made & contribution
to the Company tofaling 12,714 lhousand euros fo reduce ihe balance pending
gompansalion envizaged in Royal Decres 1733/2011 (13,067 thousand auros in December
2022) [see nate 1 {8}

(g Royal Decres-Law 2012022

It should be pointed out that aricle 51 of Royal Decrea-Law 2002027 of 27 December
ragarding measunes 1o respond to fhe economic and social consaquences ot tha Ukraine War
and to support the reconstruction of tha island of La Palma and other vulnerable situstions,
appraved & ana-off, tamporary subsidy for the revision of tariffs and tolls an the toll reads
awned by the General State Administration, in such a way that, from the revision of the
ardinary tarifis bo be applied in 2023, users waud bear a magimum tariff increase of 4% and

the rest of the resulting revision is assumed by the Ministry of Transpart and Sustainable
Mebility,

With regard to the Gompany, on 28 December 2022, the granting administration approved
the official tariff revision, which entailed an increase of 2.40% (ncluding the exiracrdinary
LarilT revigion coellicient of 1% derived from Royal Decrees 17222011 and 13392015). The
differance bebwesn the ncresse in official tolls and those applied according o ihe
aforementioned Roval Degrea-Law 2002022 is assumead by the Minisiny of ansp::nrt and
Susiainakble kakility. ‘ |
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espaiiola, 5.4,
{Soctaded Uniparsonal)

Notes fo the Annual Accotnts
BASIS OF PRESENTATION
True and fair view

The attached annual accounts were abtainad from the Company's accounting raconds ana
prasanted |n accordance with prevaillng commersial legislation and the standards
established in the Spanish General Chart of Accounts through Royal Decree 15142007 of
16 Navembar and the amendmenis made 1o the latter by Royal Decrea 172021 of 12 January,
In force for the financial vears starting as from 15t January 2021, Also, the standards to adapl
tha Spanish General Chart of Accounds for public infrastructure concession operators,
appraved by Ministerial Order EHA/3382/2010 of 23 December, are takan inlo account to
give @ frue and fair view of the equity and financial position at 31 December 2023 and results
ofite transactions, changes in equity, and cash flow for the year then ended.

These annual aceounts, which were authorised for issue by the Company's directars, will be
submitted for appraval by the General Ordinary Sharehaldars’ Moeling and are expectad to
be approved without any changes. Similary, the 2022 annual accounts were approved oy
the single parirer exercising the powers of the Annual General Mecting of Shareholders on
2B Juna 2023,

At31 Decamber 2023 the Company's working capital 15 negative by 125,742 thousand auros
as a result, mainly, of tha matwity in November 2024 of two financial cperalions representad
by an issua of fiscally subsidised bonds for an amount of 100,000 thousand surce made In
2015 by the Company and a bank oan In the amount of 84,800 thousard eures which was
dishursed in 2020,

Howeaver, the Company's Directors preparad thase financial statements on a going Soncesn
basis since fhey consider that this situation will not affect the future davelopment of the
Company, based on estimates of cash flow genecation, which are expecied 1o ba higher to
those for 2023, az well as tha subscription and disbursament in January 2024 of a Inan
granted by institutional investars in the amount of 54,900 thousand euras, with a fxed interast
rate and maturing in 2034, the purpose af which has bean the early and total canceliation on
1 February 2024 of the aforarmentioned bank loan maturing in Novembar 2024 (see notes
14 and 28). It is also fareseen that, on the maturily date of the aforemenfioned issue af tax
syubsidized bonds, this will be refinanced by meana of a8 new credit facility for the same
amount, although basing on the cash fow forecast praparad by the Campany, the Directars
consider that, if necesaary, it will hava suffickent inancial capacity on that data to repay lhe
afcrementioned issua.

The figures included in w notes o these Annual accounts ara shown in thousands of euras,
which & the Company’s functional and reporting currency.

Crilical facters for measuring and estimating uncarlalnties

(i} Ralevant accounting estimates and assurmplions

YWhen preparing the Company's annual accounts, the Directors mada ralevant accouniing
astimates based on past experanca and othear faclors which, in assardance with currant
circumstances, are deemed 1o be fair and constitute the basis for establishing the camying
amaunt of tha aseats and lxbililies whvse valueg canngd easity be established from olher
gources. The Company reviews its astimates in an ongoing way and, 83 and when
applicable, thair effects are recognised prospectively. However, given the ufcerainty
inherent to them, there is an important risk of adjustments arising in the fut Ee in tha
values of the affactad assels and liahilities should fhere ba 8 significant charige in the

assumplions, facis and circumetancas on which thay are based. |
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, 5.A.
{Sociedad Unipersonal)

Notes to the Annual Accounis

The key agsumptions concerning the future and other refevant data on the uncartainty of
esfimates al the reporting date thal prasent a risk of changes in the value of assats and
liatililles are as follows:

o Accounting esiimates based an projaction s

Financial projections are mainly based on traffic growth and CPI forecasts, as thess
assumpfions are used to determine forecast Income and to establish the methad far
recognizing deferned homowing coets (see note 4 (a) {i)). The Financial Plan submitbad
ta the Spanish gavernment in January 2012 sheuld be updated in this raspact (see note
5 (ul}.

o Replacemenls ahd major repains

Estimate of the amount and periods relating to replacement activities and major repairs
when carried aut in usage periods in excass of one year, which are enforceable in relation
to the elements required of each one of the infrastructures so that the sctivitics and
services thay render and carmy ouf can ba adequately performad (see note 12},

i impatirment of non-finanaial assets

The Campany tasts its non-financial assats for Impairment on an annual basis, using the
appropriate impairment tests in the circumstancas.

Defarrac tax assefs

4]

Recognition of defarred tax assets is made on the basis of future estimatas made by the
Catnpany in connaction with the likelihood of future tax gaing being available o permit
their recovery.

o Provisions

The Company makes provision for risks based on judgements and eslimales of the
prebability of them materialising, and their amounts. Provision is made when the risk is
consiclered probable.

o Calciiation of the recovarable amornt of fhe concassion agregment

The calculation of the recoverabla value may involve the establishment of future cash
fiows and assumpiions relating to the fulure valuss of these flows in addition o the
discount rales applicable fo them. Thess estinates and related assumplions are based
on past experience and other factors deemad to be falr, in accordance with the
cirpumestancas surrounding the sctivity conductad by the Company.

ic) Comparison of infarmation

Far the purposes of the obligation established In article 366 of the Coda of Commerce and
those resulting from epplicaton of the principle of unifermily and the comparability
requirements, the 2023 abbreviated annual sccounts include comparative figures relating to
the 2022 financial year.

id) Stataments resulting from IFRS-EU f

Since 1 January 2005, listed companiss have been regquired to prepars thale tansolulated
annual accounts under tha Inemational Financial Reporiing Standards adapied by the
European Union, Although this regulation is not applicable to the preparation of individual
anhual accounts, companies thal have issued securities which are raded onja regulated
market of any Eurcpean Union member stata are required to disclose the maif changes in
equily and In the inceme statameant had these accounting slandards been applied,
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Also on 1 January 2010 IFRIG 12 Service Concession Arrangaments entered into force,
which providas guldelines on the reccanition by concasskon holders of public-private sEyice
cancassion agreements. This intarprelation affects the agreements in which e grantor
controls or ragulatas the services for which the infrasiruciura is 1o be used, the price of thasa
sarvices and ownership af the infragructure upon expiry of the agreement. This
Interpretation sets out ganaral principles on recognising and maasuring the obligations and
relstad rights In senvice concession arrangamants.

Although the siandards adapting the Genedal Chart of Accounts for public infrastruciure

concession holders, appraved by Ministry of Economy and Finance Cider EHARSG22010
af 23 December, are aimed at harmoniging Spanish accountng standards with European
standards. in particular with IFRIC 12, thay nonethalass include certain adaptations far the
adeguate reatment of the spacial cicumstances of the conceseien business. In paricular,
coats incurred by the concession aperator to finance the Infrastructure should be classified
far accounting purposes as a regulaled asset provided thers is reasonable evidence that the
tariff {pubic price) will enable these cosis fo be recovered. Therefore, this is an accounting
solulion aimitar to that set farth in tha 1998 adaptation of the General Chart of Accounts to
the concassianary eompanies of foll roads, tunnals, bridges and ather toll roads, In contrast,
tha IFRS dizallow the capitalization of inanclal costs once the infrastruciure is in oparation,

Based on the above, application of the aforemertioned Intarnational Financial Repariing
Slandares approved by the Europaan Unlon would lead to a reduction in equity of 3442657
thousand aurps at 31 Dacember 2023 (326,151 thousand aures at 31 December 2022) and
a decrease in profit for 2023 of 20,124 housand euros (21,388 thousand auwrcs in 2022}, In
quaniifying tha abave impacts, and as a result of the application of the aforementioned IFRSs
subsanuant 1o the application of the Parent of the group the Company belangs to, AUDASA
applies the provisions of paragraph D16 of IFRS 1 in sccordance with which it measures its
assels and labiliies by the camying amounts included in the Parent's consolidated financial
siatemenis, established at the date of ransition to IFRSs.

DISTRIBUTION OF PROFIT

The proposed distribution of profit for the financial year ended 31 December 2023, preparad
by the Directors and panding the single shareholder's appraval, consists of the following:

| Basie of distribuion Eurns
Fralitiogse for the year 82.675,230.00
Distributad:
Cavidends T9,000.000,00
o retalined eamings 11,575, 830 80

The Company can freehy distribube the dividend,

0 25 Septembear 2023, the Board of Directors resolved to distribule the intarim dividend out
ol distiibutable profit at 31 Auguost 2023 amounting to 35,000 thousand euros, aguivalent ta
1.0737 eurcs per share, pakld on 4 October 2022,

Pursuant o the Gonsolidated Text of the Corparate Enterprisea Act, the sforcmonfionad
distribution was prepared based on profits at 31 August 2023 and the following foretast cash
statemant for the ana-year period from the date of sdoption of the distibutian agr&ﬁemenf
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Theusands of
BLFOE
T met result widil 37 Awguad 2023 56,135
Allecalion Lo 11 legs resarve
Distributabie prodit ot 39 August 2023 [ 58,136
Imtenim ohwidand datibuled 7
Ivtarim dividend 1o ha distribuied 36,000
Estimatad lbmuid asseds for o period of cwe year alber 25 Sapdembar 2023
Liguil aszale bakance gt #5 Saphember 2023 A7 S
i Calkechons and paymaents foresaen unlil 26 Septamber 2024 a5 064
Prajected liquid sasets balance at 25 Septem bar 2024 113,828

ich  On 27 Movember 2023, the Board ot Directors decided to distribute the inferim dividend out
aof distributable profit at 31 October 2023 amounting o 28,000 thousand euros, equivalent (o
0. 8894 suros per share, paid on 01 Decamber 2023, through the partial offsetling of the loan
that tha Company has granted o the Sole Shareholder (see mote 17).

Pursuant to the Consolidated Text of the Corporate Enterprises Act, the aforemantioned
distribution was prepared based on profite at 31 Octobar 2023 and tha fallowing forecast
cash statement for the one-year period from lhe date of adoption of fhe distribution

agraement;
Thoussnds of
g | Buros
Tax niel resull unte 31 Delobes 20623 bl R R
Allncation ioihe legal reserve
Disfritutabla profit at 39 October 2023 7,067
“iriesim dividend @Esbilaled [ (35,000
Indarim dividend to he distributed ' 29,000
| Ertimatad liquid assets fur 8 period of one yesr atter 27 Movambrr 2023
Liquid assels bafanee b 37 Moveimber 2023 16,480
Coleclicns sgnd peymnants forescon undil 27 Kasernber 2024 106G, 7alk |
Projected Hguid asscts balance at 27 Hovernber 2024 i'_i 23,330

(d) The distribution of profit corresponding to the financial year endad 31 December 2022,
carried cut during 2023, is shown in the statement of total changes in equity, which forms an
integral part of these Annual accounis

4. RECOGHNITION AMD VALUATION RULES

Tha main recognition and measurement standards applied by the Company In the preparation of
the Annual accounts for the year ended on 31 December 2023 were a3 follows:

fa)  Intangible fixed assets ||

1l Concession arangamants

Basad on tha concassion lerms for the services rendered by the Company, this
arrangement falls within the framework of the intangible fixed aseel measuremant and
recognition model, as the consideralon recelved comprises a right o receive the
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cofrasponding tariffs based on the degres of use of the public service. This right is not
unconditional and depends on Ine capacity and willingness of tha usars 1o use lhe
infrastructure. Therefarg, the Company assumes a damand risk. The features of this
arrangement are a5 follows:

& The concession grantor controls or ragulatas what public services the concession
operator must provide wilh the infrastructure, to whom it must peovide thermn and at
what price; and

o Tha concession granter conirals eny  significant residual ownership of the
infrastructure at the end of the concession pariod.

The servicas that the Company rendera within the framework of the concession
arrangement consist of the improvemant, oparation and maintenance of the infrastruciune
during ihe term of Lhe arrangement, in exchange for remuneration.

Infrastructure acquired from third partias |s recognised as an intangitle fived assel al falr
value, alihough na income Is recagnised

This Intangible asset is systematically and rationally amortised, once the infrastructura is
operational, an a stralght-ling basis over the term of the concession.

The contractual obligations assumed by the Company to ensure that the infrastructura is
maintainad in & suitable condition to adequately render the service during the period of
operalion, require that systematic provision be made follewing the criteria described in
nate 4 {1). Maintenanca works are recognised as an expense whan incurread.

Wark undertaken to improve or increase the capacily of assets should be considered as
a new concession. Monathaless, [ in view of the (enma of the arrangement the Comparny
considers that these initiatives will not be affset by the possibilty of abtaining higher
income from i daté on Which ey are carmied out, a provision for dismantling o rermcal
= recagnised, This provision is equal to the bost estimate of the present value of the
disbureement required to settle the obligation sssociated wilh the aforementionad
initiatives, and the balancing entry is an increass in the cost of the intangible fixed assat,
When the initigtivas are carmed out, the provision is cancallad and the corresponding
Incame is recognised provided that the Company renders the construction eervice. The
proportional part of the upgrade or increase in capacity expectad to be recovarad through
the generation of higher futura income s recognised using the general sccounting
treaimant describad above.

Pursuant to the powers of inspection afiributad to the government representafive in tha
Associafion of Spanish Toll Road Concessionary Companies by virue of classe 49 of
Dacrae 2161 %73 of 25 January, which approves tha Ganeral Terms for the Construction,
Waintenanoe and Operation of Toll Reads under a concession arrangement, the balance
sheats that the concession operator prepares should show the costs of intangible fived
assets and propery, plant and equipment before accumuleted amortisation and
doprectation. followed by the deduction of the coresponding amorfisation and
depreciation, as well as any Impairment. In accordance with these instructions, the
higtarieal breakdown of the "soncaession arrangermans, ogulated assets® line iterm has
heen identified specifically at the values of the former Ministerial Order EHS 10012598 al
the transition date. Conseguentty, this infermaticn has  been irl-::luded'l in tha
accompanying oalance shest for 2023 and Z022. |

I

1
Capitalised borrowing costs I'|

Onea racognisad in the income statement, costs incurred by Lha concession E:-pé ator to
finance the infrastruciure should ba classified for accounting purposes a3 a regulatad
asset provided there is reasonable evidence that the tariff (public price) will enablp these
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cosie 1o ba racovered, Therefore, from the date on which the infrastructure is availabie
far uge, bormowing costs on non-group financing, whether specific or general, directly
aliributable fo the conetruclion, are capiialised. as long as these costs meet the
requirarnanis defined in the Accounting Framework for the recognition of an assei 1.a,,
thay can be kentified saparately and relizbly measured, and there is reasonable evidence
and it is probabla that the capitalised costs will be offset against future incoma.

The Company consldars that thers is reascnable avidence that the aforementioned costs
will be recovered through the tarills of future years pravidad thal, in addition o being
included in the Financial Plan, it could chtain future iIncoeme at least equal o tha bormswing
costs capitalisod through their inclusion s pormitied costs for the purposas of
detarmining the tariff, and evidence exists that future incoma will enakle the recovery of
thie costs incurred previously.

In ardes to calculate the amount of capitalised borowing costs fo be receghised under,
“Caoncession ar@ngements, capitalised borrowing costs - Intangible fised assats-", the
Company should take info account ihe indicators of the Financial Plan of the concession
arrangement or a similar document used as referance lo set the service price or tarifl.
Oparating income as 2 percentage of otal income is caloulated for aach yoar forecast.
This percentage is applied to the fotal amount of bormowing costs forecast for the
concesslon period o determine the balance to be allocated to each financlal year as
financial costs far tha perod. If the actualincoma ganerated during a year exceed forecast
income, the aforemeniionad perceniage i determined for that year based on the ratio af
actual income to total forecast incoeme, which generally requires an adjusiment to the
ameunt recagnised for the pricr year.

() Crther intangible fixed assats

Other intangible assats include administraiive concessions and computer software, which
are slated at cost of acquisiton minue amy accumulated amorisation and Impairment
lnE5Es.

The abpve-mentioned intanglble assets have finite useful lives and are amoriised on 8
systematic basls over their estimated useful lives, which are between four and fen yoars.
Thelr recoverability is analysed when events or changes occur that Indicate that the
carrying amaunt might not be recoverable. Amodtisation methods and pericds are
reviewed at each yvaar end and adjusted prospeciively, as reguirad.

(b} Praperly, planl and eguipment

Praperty, plant and equipment are stated at cost of acquisition or production minus any
accumulated depreciation and impairment losses. Depreciation is provided on a straight-lina
basls over the averaga estimated yoears of useful life of the assate or over Lhe concession
term, whare appropriate, as follows:

Toprs
Buildinga 50
Technical faciities and machinary 710 |
Cither Faniflies, Fxbunes and lumdura i} ||I
Obncr proporty, phick and aisinmam 44

I\
Raopalrs arvd maintenance costs which do not improve the related assets ar -a:-ctmdl'lthcir
paeiul lives are axpansed whan incurrad, |

At sach year and, the Company reviews the useful lives and depreciation methods of its
oroperty, plant and equipmeant and, il necessary, adjusis them prospectivaly.
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Impalrment of non-financial assels

The Campany avaluates whathar there are indicafions of possibla impairment losses on nen-
financlal asseds subject te amarlization or depreciation to verify whether the carrying amount
of these assels excesds the recaversbla amount. The recovaratbia amaount is the higher of
tha fair value minus costs to sell and the value in use.

In determining value in usa, lulure expected cash flows are discounted to thair presant value
using a pre-tax discount rate that reflects current market estimates as regards the time valua
of money and fhe specific risks of the asset. In the case of the Company, its assels do not
generais cash flews that are highly independent of other assels, and therefore the
recoverable amaunt Is determined far the only cash-generafing unit idantfed (o which all tha
assels balong.

Impairment lossas are recognised for sl assals, of, where applicabla, for the cash generating
units ta which they belong, when their camying amount exceads thelr estimated recoverable
amount. Thesa impaliment ¥sses are recognised | the incame siatemant ard reversed if
the chicumsatances in which they were recognised no longar axist. The reversal of impairment
i3 recagnised in Lhe Income statement and anly up to the limit of tha earrying amount of the
assel net of amartisation and depreclation had impairmant 7ol baen recognised.

Financial instruments
(i} Elnancial assets
Financial assals at amariiged cost

This category incorparates those financial assets, including those admitted 1o trading on
an organised market, in which the Company maintaing the investmenl with a view o
racaiving cash flows deriving fram parformanca of the contract and the contractual terms
of the financial asset give rise, an specifiad dales, to cash fiows which are solcly receipts
of principal and interest on tha autstanding prinzipal amount

The contractusd eash flows which are solaly recelpts of principal and interest on the
outstanding principal amount ara inherent in an sgreement which has the nature of an
ordinary or camman loan, without prejudica 1o tha fact that the transaction confanms b
an interest rate of zero or belaw thae market rates

This category includes trade reselvables and non-rade raceivables:

{a] Trade receivables: thase are financial assets which derive from the sale of goods
and tha rendering of services owing to trade transactions of the company with a
deferrad payment.

() Mon-rade receivablas: ihase are financial assate which, as they ang not equity mar
derivative instaments, are not of a trade origin and their payments ara for a given
o deterrninable smount, derving from lean or credit transactions granted by the
COMEErny.

Financial assels classified under this calegory are Inltially recognisad at fair valus which,
in lhe absence of avidence lo the contrary, shall be the lransaction price, which is
equivisienl b the fair value of fhe consideratlon recenved, plus dircotly nﬂr&hu‘ﬁabla
fransaction cosls.

Monethelsss, rade receivables due within one year for which thara 1 no spELp'rfm
contraciual interest rate, as well as staff receivables, dividends receivable and callag-up
equity instruments expected fo be settiad in the short term are measured st their ncun?-nal
amaunt, provided that the affact of nat discounting the cash flows is immaterial i
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Subsequertly, tha financial assets included under this category shall be valusd at their
amorisad cast. Accried interest is recognised in the Inceme statement using the elfective
inkerest rate methad.

Monetheless, any receivables due wilhin one year which, pursuant to the provisions of
the previous sectian, ara initally valued at their nominal value, shall continue to be valued
at said amount, unkess they have bean impalred.

whan the contractual cash fiows of & financial asset are modified cwing to financial

difficutties of the issuar, the company shall anelysa whethar there are grounds o post &
koss owing to & value impairmsnt.

A1 beast upen year closure, the necessany valuafion change must be camed cutwhenewvar
there is ohjectiva evidence that the value of a financial asset, or of a group of financial
assels with similar sk characlanstics valued collectivaly, has bean impaired a5 a reault
of one or mara avents that accurred afier iis inilial recognition and which bring aboul &
raduction or delay in estimatad fulure cash flows which deriva from Lhe insolvency of the
deblor.

Any loss owing to an impairment in the value of these financial assete ehall be lne
difference betwaen their book valse and the present value of lhe fulure cash flows,
including., whete applicakle, those deriving from the enforcement of real guaranteas and
collateral which it is estimated will be generated, discountad at the affective interest rate
caloulated al the time of their initial recognition. For variable interest financial assats, tha
effective interest rate at tha raporting date will be used, in aceordance with confractusl
terms. Vitan calculating losses owing to the impaiment of & group of financlal assets,
ntodels based on statistical mathods ar formulas may be usad.

Impairment lneses, a8 wall &2 their reversal when the amount of sald lozs falls for reasans
related with 2 sihzaquant event, shall be recoghised 35 an BXpENSES O NCAMS.
respactively, In the income statement, The impairment reversal will be limited ta the book
value of the assat that woukd have been recognised on tha date of the reversal had the
impairmant nol been recognised.

Monethalass, inslead of the present value of futura cash flows, market value may be usad
provided that it is sufficiantly raliable Lo conskder it a8 representativa of the amount that
wiuld be recoversd by the Company,

The recagniton of interest in financial assets with credit impairment shall faliow tha
gersral rules, without prajudica to, concurrently, the company having o evaluate whether
said amount shall ke subject to recovery and, whara applicable. posting the attendant
impairment loss

Any income fram intarast on linancal assets valued at amorlised cost 15 recognised using
ihe affactive interest rate methad, Whan a receivable suffers a loss awing fo value
impairment, the Company reduces the book value fo its recoverable amount, discounting
the fulure sstimated cash flows at the criginal effactive interest rate of the instrument and
it will continue o apply the discount as @ reduction in income from intercel. Income from
intarast Ga kans which have suffered lossas owing 10 valee impairment are recogrised
uaing the seffoctive interost rale mathad. X

Interest and dividends received from financial assals H,

|
|
Interest and dividends from financial assels accruing subsaequently to the time of acqg uisk'l,h:!n

shall he recagnised as incoma In the income statement. I

(1
With this in mind, the ameunt of any explicit interest accrued and not malured at said fine

5

Aulapieins oel Alinhos, Concesiarzia EgaadalE, 2023 Annwal Acoourls, Fage 18 of 7 = _'n



AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiols, 5.4,
{Sociedad Unipersonal)

MNotes fo the Annual Accounis

shall be posted saparately, in line with their materity. under the inital valualion af financial
amsets, as well as the amaunt of the dividends agreed upon by e competent body at the
lime of acquisition. "Explicil Interast’ shall ba taken to mean the interest obtained from
applying the contractual inferest rate of the financial instrumeant.

in addition, it the distributed dividends uneguivocally derive from resulis generated prior to
tha acguisition date because amounts that are higher than the profits generated by Ine
investee sinca the acquisiion have been distribuled, they will not be recagniged as income
and will reduce the invesimant's camying amaunt.

The judgement as o whether profits have bean generatec by the investes shall be made
solely considering the profits posted under the individual income staterment as from tha
acquisiion date, unless the distribution charging Lo said profits should urdountedly ke
classified a5 a recovery of ihe investment from the perspecive of tha entity that receives the
divicend.

Reciazsification of financial assals

When the company changes the way in which it manages lis financial assels o generale
cash flows, il shall reclassify all tha assels assigned in sccordance with the criteria
determined in the previcus secticns. Reclzssification of category is not a balance sheet
recognition event, but rather a change in the valuation criterion.

To this ard, changes deriving from the following circumstancas are not reclassifications:

{a) When an slemant which was previcusly an effectiva, designated hedging inslrument
in & cash flow hedge orin a net invesiment hedge in a foreign transaction, has ceased
to comply with the reguirements to be regarded az such.

{by When an element becomas an effective, designatad hedging instrument in a cash
flaws hedae or in @ net investment hedge in a faraign trangaction.

Deracagnifion of financial sssats

Whan analysing transfers of financlal assets due consideration should be paid to tha
econnmic reality and not only to its legal form, nor te the name of the contracts.

The company shall de-recognise a financial assot, or part thereof, when they expirs or the
cantractual rights to the cash flows of the financial asset have bean assigned. with it being
necesaary for the risks and benefits inherent in thair ownership (o have bean substantially
transfarred. under circumstsnces which shall be evaluated by comparing the company
exposure bafore and aller aszignment with the variation In the amounis &nd in tha et cash
flow schaedule of the asset transfarred. It ghall be agsumed that tha risks and benefits inherent
in the cwnership of tha financial asset have bean substantially agsignad when thair sxposUre
to sand varlation ceases fo be significant with regard to the fotal variation In the present value
of future net cash fows associated with the financial asset (zuch as definitive salos of aggets,
assignments of rade raceivables In factoring operations in which the company does not
rafgin any creditrisk nor interest, sales of financial agsets with a buyback agrasment fior their
falr value and securitisations of fnancial assets in which tha assignor company does nat
retain any subardinated financing nor grant any typa of guarantes ar assuma any othar type
of rigk]. I'

|

If the company has not substantially assigned nor ratained fhe riske snd banalits, e
linancial asset shall be da-recagnised when it has not refained control therecf, a situatitn
which shall ba datermined in line with tha unilateral capacity of the assignas to ransfor s
asscl, fully and without imposing condiions, to an unrelated thind party. If the assig
company maintaing control of the asset, it shall conlinue to recognise it for the amount ;
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which the company is exposed to variations in value of the assat assigned, in other words,
far its continued imvolvement, and it shall recognise an associated lakbility,

Whar the financial asset is de-recognised, tha diffaranca between the consideration recaivad
net of the attributabla transaction cosls, considering any new asset ohtain minus any liability
pzsumad, and the book value of the financial assest shall detarming the gain or lnss arising
when de-recognising said asset, and il shall farm part of the profiflloss for the financial year
im which it cccurs.

The above criloria shall also ke applied in fransfers fram a group of inancial assets or part
theraof,

The campany shall nol de-recognise the financial assels and it shall recognize a financkal
liability for @ sum equal to the conskdemton receivad In he assignments of financial assets
in which it has subelantially retained the risks and bensfits inherent in thelr ownership, such
as In the discounting of bills, "recourse factoring”, sales of financial asaets with a buyback
agreement at a fieed prica of al sale price plus interest and uses of financial assals In which
the assignor company retaing subordinatied financing or some other type of guarantase
which substantially absorb all the expected losses,

(il Flnancial lighiliies

I'he financial liabifities held by tha Company are clazsified under the category of “Financial
limbilities at amorised cost’ which, generally speaking, include debits from trade operations
and dabits from non-frade operations:

{a) Debts from frade operations: these are thosa financial abilities which derive from the
purchase of goods and senvices awing to frade transactions of the company with @
deferred payment, and

{b)} Debis from non-trade oparaticns: hese are tnose financial liabiliias which, nul beiry
derivative insirumenis, do not have & commarsial origin, but rather derive from credit
or lean transactions received by the company

Participativa loans andowad with the characteristics of an ordinary or camman loan are alsoe
included under this cateqgony without prejudice to the agreed inlerest rate (zero or below the
market rate).

Financial liabilitios included under this category shall inifially be valued at their falr value
which, unless proven otherwise, shall be the tansaclion price, which shall be equivalant to
the fair value of tha consideration received, adjusted by the transsclion costs diractly
atlributable to them,

moncthelass, trade pavables due within ane year for which there is no contractual interest
rate, and callad-up equily holdings expected to ke setilad in the short tarm are measured at
their nosinal amaunt, providad that the effect of not discounting the cash flows is immaterial,

Subsequently, the financial fabilifise included undar this calegory shall be valued at their
amortisad cosl Acerued interest is recegnised in the income statement using the affoclive
interest rate methad.

Motwithstanding with the above, debits maturing in no latar than ona yegr which, n
accardance with the pravisions of the previous seclion, are initially valued at their nominal

valua, shall continue 1o be valued for said amount II
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Daracognition of financial liabilitias

The company shall de-recagnise a financial llability, or part thereof, when the cbligation has
heen extinguished: in other wards, when it has baen pakl, cancelled or has expirad. It shall
also de-recognise any specific financial llabilities it acquires, even if with the intention of
placing them again in the fulure.

I{ thare is any swap in debt instruments between a lender and a borrower, provided that thay
hawve substantially different condifions, tha de-recognition of the original fimancial liability will
b posted and any new financial lakilioy that arises will be recognisad. n the aame way, a
substantial modification in the present canditions of a financial liability will be posted.

Tha difference hetween the book value of the financial lishility or part thereof which has heen
de-recagnisad and the consideration pasd, including any costs or fees incurrad and including
any asset assigned ather than 1he cash or liability assumed, shall be recognised in tha
income stetement for the finangial vear in which it lakes place.

In the event of an axchange of debt instruments that do nol have substantially diffarant lerms,
the orginal financizl lizbility shall not be de-recognised from Lthe balance shest. Any
transaction cost or lee incumed shall adjust tha book value of the financial liability. A from
thie date, the amortised cost of the financial liability shall be detarmined by applying the
effertive inferest rate which is equal to the boak valug of the finangial lishifity with the cash
flenws payable in accordance with the new conditions

Far these purposes, the tarms of the contracts shall be regarded as substantially different,
amangst other cases, when the present valua of tha cash flows of the new confract, including
any fee paid, net of any fee racolved. differs by at least ten per cant from the present value
of the remaining cash flows of the original contract, with both amounts being updatad at the
effectve interest rate of tha latter. Gertain alterations to the detarmination of cash flows many
nat exosad this quantitative analyeis, but they may also give rige to 2 substanfial modlflcation
in the lishility, such as: a change from fixed interest rate o variable in the remunesation of
tha llabillty, the restatement of the llabllity In a different curmancy, a loan al a fixed interest
rate which bacomas a participative Ioan, amongst othar cases.

[ridentoriss

Inventorios are measured at purchese coet. The purchase price comprises the amount
Invoiced by the salkar, after deduction of any discounts, as well az ather costs diractly
attributable 1o the acquisition of inventores.

Ihe Company uses the walghled average cost methad to measuie is Inventories.

Cash and cash equivalents

Thig line-item includes cash on hard, current bank sccounts, depesits and temporary
acquisition of assets that meet all the following requirements;

«  Thay are cormvertible into cash.
«  They have a maturity of three months or lecs upan acqguisition
¥ Ty are il subject o a significant risk of Ghanges in value.

«  They form part of the Company's usual cash management policy. A
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiofa, 5.4.
(Sociedad Unipersanal)

Notes to the Arnual Accounis

Incama Lax
The carporate income {ax expense or incoma includes bolh current and deferred taxes.

The finencial year's corporale Income (ax expense or revenues is cakculated as the sum of
the current tax, which results from applving the corrasponding tax rate to the financial year's
tax hase after applying tha exisling rebates and deductions, and the variation in defarred lax
assals and liakilities recorded in the sccounis.

The deferred tax incoma or expansa corasponds o the recognition or cancellstion of
deferrad tax assats and liabilities. These arise as a result of tha different valuation, either
accounlng or Tiscal, auriputed 1o the assets and liabiites and calzin Sompeany eguity
instruments, ineofar as fhey have a fulure iecal offect, as well as the negative tax bazas
recognised of appliad.

Current income tax assets and liabilities are measured al lhe amounts expected to be paid
to or recavered fram the lax authorities, in accordance with the requlafions and rates in lorce
of approved and pending publication &t year-end.

Currant and daferred income tax 18 recogniged in the income statement, unless it comas from
a transaction or economic event that has baen recognized in the same year or in another
year under aquity o a business comkination.

i Recognition of deferred tax liabilifiss
The Company recognises the deferred tax [Eabilities in all cases, excapt whan they arlse fram

the initial recognition of goodwill or of an asset or liabikty in a transaction that is not a husiness
combination ard does not affect the carrying amount or the tax base at the fransaction date.

(it Recognifion of deferred {ax assaks

Deferrad tax assets are only recognised insofar as it & consldarad likely that the Company
is gaing to have future lax gains to offset the aforementioned assets of whan the fax
legislation envisages the poaaibility of the future convarsion of defarred tax assets inte @
cradit enforceable vis-a-vis the Public Administration,

The Company recognises the convarsion of a deferred tax assel Into a credit payable to the
Public Adminisiration whan this is enforceable in scoomance with the provisions of the
prevailing tax leqgiskation. For these purposas, the detarred tax asset |5 recoghised with 8
charge to deferred income 12X expense and the account receivable is credited to curant
income tax. Likewise, the Company recognises the swap of a defarrad tax azset for public
debt securifies when thalr ovmership is acguired.

In the absence of proof fo the contrary, it is not considerad probable that the Company will
have future faxable profits when i1 is foreseen that their future recovery will ooccur more than
tan wears from the closing date of the fiscal year. This s regardless of the nature of the
defarred tax aseat o if they ara credits arzing from deducticns and oiher fiscal sdvantagas
pending tax application due to insuficient guata, when tha activily has taken place ar the
yield resulling from the right to the deduction or allowance has been abtained, there ara
reasanable doubis about compliance with the requirements 1o make them effective.

b
The Company only recognises the defarred tax asseds ansing fram t2x losses gualifying for
carryforwand insofar ag iU Bkaly that future tax gains will be obtzined that will offsat tharm
within the period established in the applicabla tax lagislation, with a maximum of ten years,
unlass thera is proof that they will be recovered within a longer deadling, when the tax
legislation enables the carryforward in & longar period or does not establish any fime limits
regarding tha caryforward, '

e e
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Nofes io the Annual Accounts

On the olhar hand, it iz considerad likaly that the Company will hava sufficient lax gains to
reeover the deferred 1ax assats when there is a sufficient amount of axable fiming
differences rataled lo the same tax authorty and referring to the same taxpayer, whose
reversal iz expecied to be in the same tax year as the reversal axpected of the deductible
timing differancas or in the years in which a tax loss. arising from a deduchible timing
difference, can be offset with prior or subsegquent gains,

The Company recagniges (he deferred tax assets thal have not been recognised becauza
thay exceed the ten-yaar recovery peried inscfar as the fulure reversal pariod does not
exread ten years fram the year-end of the financial year or when there is a sufficiant amount
af taxable fiming differences,

To determine the fulure tax gains, tha Company takes info account the lax planning
oppartunities provided that it plans or i3 likely to adapt them.

(i) Massurement of deferred tax assets and labllites

Defarred tax assets and liablities are measured based on the tax rales expected at the tima
aof thalf reversal, in accordance with the approved standard in force, and according o the
farm in which the defarred tax asset or liability is rationally expectad 1o be recoverad or paid.
For such purposes. the Company considers the deduction for reversal of the temporary
measures implemantad in transitional provisien thirty-sevan of Corporate Income Tax Act
2712014 of 27 Movember a3 an adjustment o the tax rate applicable fo the deductible Hming
difference associated with the non-deductibility of fhe redamptions made in 2013 and 2074,

Adjustrments to the deferred tax asset and liakility measurements are allocastad Lo the income
statermnent, except to ha extent that the affected deferrod tax assats and liabilities have their
angin In ook entries made directly to agquity.

{iv] Offsutking and clagsiication

Deferred tax asseis and liabllities are recognised on the balance shaet as non-current
assals and liabilities, regardless of the axpected realisation or sefflement date.

iv) Coneolidated tax syvatem

Since 1 January 2009, the Company has filed its taxes as parl of the congolidated tax group
B0 where ITINERE iz the parant campany.

Since the Campany lles its corporate income tex undar the consolidated tax system, it
recoghises the corporate income tax balances in the accounts with group companles and
asanciates on tha ellachad balance sheet The corporate income 1Ay expense ar incame of
tha companies filed under the tax consolidation system is established by taking into account
not anly the paramelars o be considered in the case of individual laxes, ag indicated above,
bul aleo the following:

o The timing and permanent diffarences as a result of cancelling the profit ar l0ss an
francactione Babwesn group companies, deriving from the process of establishing
the consolidated tax base,

1
The rebates and daduclions and the tax bsses that correspond o aach o&mpany i
the Bax group that pay tax under the consofidatad e relurm system will he tiributed
tothe company that carried oul the activity or chigined the necessary indomg 1o carn
the righl b the tax rebate or deduction.
I
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espaftola, 3.A.
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Notes 1o the Arnual Accounts

The timing differencas arising from eliminafing the proll between the companiss in Ihe same
tax group are recognised by the company that generates the results and measured by the
apphicable tax rate,

Regarding the tax losses from some group companies that have baen offset by the other
companias in the consolidated group, a reciprocal credit and debit arises betwaen the
comespanding companies and the companies that offset them. If there is a lax loss that
cannol be offset by the ather companies in the consolidated 2 group, such tax credits
kosses for carmyforward are recognised as deferred tax assets, considering tha bax group a3
{he taxpaver for their recovary.

Income and expenses

Incame and expenses ara allocated based on whan the actual flow of geads and servicas
that thay reprasent occurs. regardiess of when the monetary or financial flow ansing
therefrom takes place.

Income is recognised whan the control of the goods o services is transferred to clients. At
this tima, the income is recorded at ihe ameount of the considerstian for which It is expected
to have the right to a change In the transfier of the cormmitled goods and servicas under
contracts with cllents, as well as ather nen-derlvative income from conbracts with clients
which constitute the ordinary aciivity of the Gompany. The amount recorded &= datarminad
by deducting the amount of the considaration for the fransfer of the goods and services
cammitted ta clients ar ofher iIncome pertaining fo tha ordinary activities of the Comparny. the
amount of the discounts, refunds, price reductons, incentives or rights handed over to
clients, ag well a5 valus-added tax and ofher taxas direclly related with them which must De
subject to rapercussions,

Toll income is recognised as vehiclas usa the toll read. A porfion of income came from the
Slate in accordznce with 1he legislation to this effect (sea note 8). Tell tariffs are revised
annually pursuant to Act 12000 of 2% December (sae note 5 (a)}.

Commissiona on cradit salas (cards or'Via T devicas) ara racognised under External serviced
in the incama statement.

Ernvironmental assets

The Company takes measwies o prevent, reduce or rapair e damage causad o tha
environment by its activities,

Coasts derived from environmantal activiies are recognised as axpenses when incurrad,
except when thay comrespond to iteme which are included in the Company's non-current
assels, In which case they are racegnised in property, plant and aguipment and depreciatad
in accordance with tha criteria for property, plant and egquipment

Supplementary pensions

The Company supplements the Socizl Sscuilly pensions of employees who [oined the
warkforze before 29 March 1990

I accordance with prevailing legisttion, the Company outsourced the aforementionad
pensian cemmitments in 2000 through cellactive insurance policies and has paxl all the

insurance premiums in raspact of these commitmants at that data %

The Company clagslfies its pension commilmants as defined contribution plans &
predetermined contributions o an Insurer and has no further contractueal abligations. Tha
contributions are charged to the income statement on an accrual basis. Mat amounts of the
annual premiums accrusd thal in financial year 2023 meant an inceme record of 26 frousand
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AUTOPISTAS DEL ATLANTICO, Conceslonarla Espafiola, 5.4,
{Socladad Unipersonal)

Motes to the Annual Accounts

aures {111 thousand suras in financial year 2022} (see note 20).

Subeidies, donations and bequasts recened

This item reflacls tha difference betwean the amounl received and the fair value ab which
the Company initially recognised the refundable advances for invasiment it recelved [see
nate 1ichl. which will ba repald, in ascordance with the &rms and conditions establishead in
tha pertinent regulations, in the five years subsecuent to the first year in which tha Company
has complataly repaid e Group and external borrowings and, In any case, before the end
af lhe concession term, as tha differance is congzidered gz @ subsidy associaled with
“intangible fixed assets, concession arrangement’. They are chargad to the income
statement on a straight-line basis, similarly to the redamption of the concession agreement,
bearing In mind the purpose far which the refundable advance was granted, in other words,
far the financing of the canstruction of the infrasiructure (sae note 4 (@) 6.

Prenisians

Provisions ara racognised when the Company has a prasont obligation (legal or conetructiva)
as a result of a past event; it is probable that an outflow of resources embodying econaric
henefits will be reguired to sefile the obligation; and a reliable estimate can be made of the
amaount of the abligatian.

The amount recognised as a provision i@ the best astimate of ne expenditure requirad 1o
sellle the present obligation at tha end of the reporting period, taking inte account all risks
and uncartaintes surrounding the amount to ba racognised as a provision and, where tha
time value of money is materal, the financial effect of discounting previded that the
expanditure to be made each period can be reliably astimated. The discount rate is a pra-
o rate that reflects the time value of money and the specific risks for which fulure cash
flows associated with the provision have not basn adjusted at each reporting date. The
financial effect of pravisions i racognlsed as a financial expansas in the inceme slalement

IT It Iz not probable that an cutflow of resources will be required to sattle an abdigation, the
proAision is revarsed.

The Company hag cenfain contractual obligations relafing to the ongaoing wear and (ear of
infrastructure, For example, it is required 1o malntain the infrastrecture in suitable candibions
for the sarvices and aclivities for which it was built to ba carmied out satisfactorily, and o
return the infrastructure to a certain condiilon before it reverts to the comasponding authority
at the and of the concessian ierm. The Company plans for these chligations in the
development of its schedule of replacemant and major repair works,

Thase contractual abligations are recagnised and measurad in accordance with recognition
and measurement standard 15 of the Spanish General Chart of Accounts, an provisions and
contingencies and booked under provisions for infrastruciure  maintenance  in tha
accompanying balance sheat (5&a nate 12).

Provision is ralgased as the maintenance activities ara parformad.
Transactions betwean related parties

Retated-party transactions are racognised al the falr value of the conscderaton givarn o
receivad, in accordance with the above-menfioned measuremant standands. ',
|

Current and non-current assets and liabifities

feeois and liabilities are classifiad as currant and non-current in the balance shaet, Assets
and lizbilities are classified as cument when: they ara linked to tha Compay’s normal
operating cyele and they are expectad to be sold, consumed, realised or settlegd within this

-
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(Sociedad Unipersonal)

MNotes fo the Annuel Accounts

period; when thay are axpacied 1o mature or be disposed of or realisad At 3 maximum of
one year, o thay are held for trading or comprise cagh and cash equivalents o ba usad

within & 12-manth period.

(o) Severance pay

Severance payments in case of inveluntary termination are recognisad when there is formal
defailad plan and a valid expestation has been genarated between the personal affaclad by
the termiration of emplayment, gither bacause the plan has already baen nplemented or
for having announcad ite main charsctenstics. Banefils that have remain unpaid or more
than bwalve months after the end of the reporing pariod are discounted 1o the related presant

waluie,

B, INTANGIBELE FIXED ASSETS
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At 31 December 2023 and 2022, thare are no intanglble fixed assels pledged as securily or

subject o ownership rastrictions.

Al of tha Compary’s intangible fived assats ara usad in s acthvity and are located in Spain.

The Company has taken out insurance palicias & cover the risks to which s intangible flad

assets are exposed.

AL 31 Decermber 2023, tha Company has fully depreciated propery, plant and aguipment totalling
1,207 theusand auros {1,168 thousand euros et 31 Dacember 2022).
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Concession arrangemenis, regulaled assels

A3 mentioned in nate 1 (a), In 1973 the Company signed a concession agreement with the
Spanigh government for the construction, maintenance and operation of the toll road
between Ferrol and Tul {on the border with Portugal), The infrastructure will revert to the
State an 18 August 2048, The total amount of tha consderation received is expected fo ba
recovered during this pariod, and the debt repaid.

The infrasiructura was not built by the Company but by a Lhird party and was therefore
acquired oneroushy,

The prlce (LAt} that the Company collecks fom e users of the ol road for the public service
renderad is regulated by the concesaion grantor and revisad annually as established in Aot
1442000 of 20 December. I is adjustad for inflation {CPI) and a corective factor that reflecls
the differancas babween forecast traffic and sctusl fraffic sach year. As mentioned in nate &,
a portion of toll income collected by the Comparyy during financial years 2023 and 2022
comes from tha Minlstry of Transport and Suataineble Mobility, as ostablished in the
contracts and agreements governing tha cancasslon, and other legislation enactad for this
RUrpoEE.

a5 part of the administrative report that servad as the basis for the concession amendrment
introduced by Royal Decraa 1732000 of 73 February (sea noie 1 (2)). the Company
presented the Spanish government with a Financlal Plan which forecasts the full recovary ot
the infangibba fixed assel - concession arangemeant, &s wall as the capilalized borrowing
costs, and the debf sefilemant during the concession period, thus ensuring an adeguate
return on aguily.

On 31 January 2012, the Campany submiiied cartaln updated financial forecasts raguired
by the Spanish government, which include the amendments mada to the accounting
princlples applicable fo concsssion cperators afler the antry Into force of Ministerizl Order
EHAMRAEZ2010, of 23 Decenber, and in which cerain aceounting astimates that served as
the basiz for the calculation and racognition of cerain indicators were revised and updated.
A summary of the key indicators usad in the financial projections for the perod from 2011 to
2048, expressad in millions of euros, is as follows:

Thousands of

EHITOR
Fepdacsman] insslmancs 1b3
| Tol noeore 2 GG
Firanral cxpenses 1,400

The mast significant criteria applied in calculating the aforementioned indicators are as
ficdlowws:

«  CPL An average consumer price index of 2% per year has baen estimated until the
end of the concession parod,

« Traffic: Average daily traffic (ADT) over the concession period s calculated taking
inta account the fraffic growth forecasts in the financial model, which constitute the
aconomic-financial balance scenario of the concession contracl Traffic growth
assumplions ara ona of tha main plllars of the Finangial Plan becausea, as mantionad
praviously, they determine forecast income, and consequently, the method for
recagnising capitalsed borrowing costs,

+  Review of tariffs: As mentloned earlier, the taniffs to ba applied by ithe Gompany
ara reviewed in accordance with 8 formula st aul in Act 142000 of B9 Decembear
which, asida from the CPI for the previous year, includes a nnrrenti'-'jifanbur based
on e diiferences bebween forecast and actual ADT.,

il
Tall income: Toll incoma is obtained by applying iraffic growih EIEIEuiq_‘I'Ipﬁ:InE and
tariff reviews.

e
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»  Operating axpanses: Genarally speaking, operating axpenses (lucluate in line with
tha CPI.

»  Financial expensas: Financial costs are determined considaring a debt structure
consisting of non-cumeant Inw-tax debeniuie issues. Simitar terma and canditions to
the issues by tha Company in 2011 have been considered for rafinancing throughout
thes farrm of the concession (2es note 13),

»  Replacement investmants: Tha Company has prepared a nan-current aclion pkan
for tha infrastruclure throughout the concession period, and until the infrastruciure
revarts tn the concession grantor, dasigned o ensure the adequate rendedng of
somvices that constituie its corporate purpose. This plan serves as 8 basis for the
systernatic recognition of a provisicn based on infrasiructure use and until these
actions are required, which ara the result of the angoing wear and tear of the assal
and the chligation o malnlain the infrastructure in & suitable condition (see note 12)

Az mentiened in nate 1(a). in 2011 the Company entarad inlo an agresment with the Ministry
of Transport and Sustainable Mobility to increase the capacity of cartaln sections of the toll
road (the Santiago de Compostela ring road and the access to Vigo including the Rande
Bridge) which was rafified by Royal Decree 173372091 of 18 Movembar.

To compensate the concassion company for the investiments to be made and the higher
costs of this work, the aforementioned Royal Decrea 1733/2011 envisages an increase in
tariffs pursuant the critoria established in the aforementioned Royal Decree, as an
axeeptional measure, which will remain in foree untd all the investment in the extension and
the related maintenance and other costs, including the relevant tax effects, have been
compensatod.

Tha cormpensation of these investmants and their assoclaled costs iz caloulatad through Lhe
capitalised value al an annual rate of 8% of the cash flow associalad with this project up to
the end of the conceasion period. This compensation does not include the amaunt of tha
capitalisation of net financial expenses which, uniil 31 Dacemnber 2017, for a total of 50,045
thausand eurns or the cosis incurred on the Sigleiro junction for an amount of 6,224
thousand auwrcs, which will be recoverad by collacting the tedl from users making naw
Joumeys The works of this junction were commissionad on 28 July 2017,

A3 at 31 Decembar 2023 the amount pertaining to said works to expand capacity, deducting
the confributions made by the Ministry of Transport and Sustainabiz Mebility in 2027 and
20125 (zee note 1 (f)), amournts b 172,583 theusand eures (185,168 thousand euros as al 31
December 2022) and it forms part of the companzation conslderad in the aforementianed
Foyal Decree 1733/2011.

Ag explained in note 1 (&), 1o re-astaplish the economic and financial equilibrium of the
Company the aggregate amount resutting from applying Rayal Decree 17332011 and Royal
Cecree 104/2013 of 8 Februaiy should be calculated (328 notes 1 (&) and (a}).

The additions recorded in 2023 and 2022 correspend mainly to work carried oul In relation
to the construclion project far the replacement of tha Chapala road (O Morrazo-Teis junchian
zection} linked to the addendum (o the agreement approved by Royal Decras 17332011, of
18 Novembear [Royal Decree 13592018, of 20 October). Additionally, In 2023 waork has been
carmad oul it ralEtcn 1 the connaection batwean e AP-2 and e AC-14 (vl 1E;I'1I'.

The derecogniions recorded in 2023 and 2022 mainly refer fo the conlribution that the
Comparyy received from the Ministry of Transport and Sustainable Mebility in Degember
2023 and Decembar 2022, In accordance with the provisions of article 4 of Royal [Decres
GE1/2021, 27 July, for the amount of 12,714 thousand eurcs and 13,087 thousand euros,
respeciively, with a visw ta reducing the balance pending compensation ervisaged i Royal
Cacree 17332071, 16 Movember (32e note 1 (f).
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Concession arrangements, capialisation

For barrowing costs on non-group financing, whethar specific or general, directly atiributable
ta tha construction, which are incurrad ence the infrastructure is cperational, the Company
performs a yearly compliance analysis of fhe asset recegniton requiremants sel aul In the
Conceplual Accounting Framework, in order to capitalise these borrowing costs. The
torrowing costs capitalisad in 2023 amount 24,155 thousand surcs (25,638 thousand euras
in 2022 (sae nole 19).

I pairmant of the concession agreamant

A3 at year-end 2023, the Company had net identified the existence of any slgns of
impairmant of its intangible assets in the concession agreemant. Notwithstanding the abowe,
in wiew of the nature of the business undertaken by the Company, the latier calculates
anrually the recoverabls value of ils concession-based assels, assumead W be the highast
fram hetween the fair value, minus the selling costs and its value in use and it varifias Thatl
the latter is greater than its book valus a3 at the analysis date. To caleulate this value in use,
the Company estimated future cash inflows and cutflows arising from the continued use of
the assct, 1.e., the cash flows resdlting from operating i, which the Company expects fo
obtain from the concession arrangement at that date. discounted at an appropriatc rate
(waightcd average capital cost— WAGS), which stood &t 6.33% in financial year 2023 (5, 0E5%
on 31 December 2022). The following are considarad when estimating future cash flows.

+ Reasonable assumptions and best estimates of management, based on the
informatien avallable at the date of tha analysls, taking into sccount the economic
eonditions forecast over the remalning term of the conesesion, and which constitute
its business plan. The terms of the concassion amangement are also taken nto
aceount in this regard.

«  Budgatary estimates and financial and operating projeclions unlil the concession
expires, annually ravised by the Company. The financlal-econemic modal pursuant
{rwa companies have esteblished the recoverable amaunt of their concesslonary assets
as gt 31 Decembar 2023 considers, inter alia, eslimalions on the traffic increase based
on an externally developed studic and CP, tariffs updating, interasl rates and debt
refinancing projections .

The analysis. ravised and rafified by an independent expert, revaaled that tha value in use
of the concession assats is higher than the camying amount, thareby not being necassary 10
record any valuation adjustment at 31 Dacember 2023,

Likewize, and without prajudging any material risk in the wvariation of the key assumptions.
the Campany has concducted 2 sensitivity analysis on the value in use of its concession
aseels in addition fo the already considerad in the estimations made 1o make sure that their
recoverable amount excesds their carrying amount at year-end. That sansilivity analysis
envisages variations in the discount rate up fo +048 basic polnts and an increase of 0% in
traffic, and the results obtained show that the recoverable amaunt of tha cancession contract
at 31 December 2023 axcoeds the book value in the envisaged scenarios.

i .
Avlpislss dal Alinhes, Concesianaia Cepahists, 2023 Annual Aceoums F'-'JE'e 35"%[?&“

| TRADUGTORARTERPRE 12 JUHALN, Wl BN



AUTOPRISTAS DEL ATLANTICO, Concesionaria Espariola, 5.A.
(Sociedad Unipersonal)

Notes fo the Annual Accounts

{dy Measurement of the Concession Arrangement, Regulated Assel (Scle Transitional Provision
of Ministerial Order EHAZSG272010)

Pursuant to the sole transitonal provision of Ministerial Ordes EHASIE2/2010, approving
stgndards 1o adapt the Spanish Genaral Charl of Accounts for public infrastructura
concession operators, on 1 January 2010 the Company reclassified assets ralated 1o the toll
road investment at their camying amount at 31 Decembar 2009, AL the request of the
government representative in the Association of Spanish Toll Road Concossanary
Companias, (ne following are details of the toll road investment that formed part of property,
plant and equinment in accordance with the previous applicable accounting legislation
(Ministry of Economy and Finance Order of 10 December 1988), tha carrying amount of
which wag the value of the concession arangement, regulated asset line item under
intangible fixed assets:

Thounarids of aims E::':?;:.;“
Ehatinz and pmcis 15 564
Expropiation and mphlcieds of sandnes 162 =S
Wintks focoudon TAB MG
Operaing idangida Read aasems 35,5%84
| Bt nencel mepenes Tk HES
Adimmislisive SxpaEns L RRE
Sl managemsnk har werks 26,03
Fxjatand 1,427,046
Logal sfjustirenls 2rd myalpliars A0, Aue
Toefak gy 1.420,532
Scoamulss amuijzalion 26 rad)
Invaslingir in bl roads {Order EHS of 400 24545 !
Gizal Soncaseion &rrangemend - Regulahed asaebs
[farelar EHAMBIELDI0) 1,22574T |

{*) Daba ol frgl-ire sdopllon of ha standards eresaged in Ordes
EHAMSIBZ20, Corsicars ha adjussments up fo 2023

In accordance with the aforamantioned Ministenal Order, new investmeants in tha toll road
are not racognised as an asset addition, a8 had bean praviousty conducted under the 1098
legislation, except where these are for an expansion that would requira a conlbraciual
madification. A& mentioned in note 4 (1), 0 accordance Wwith Ministedal Crrder
EHAIIAE2/I2010, theas inifiatives ara recogniscd through a systemalic provision basad on
the use of the infrastructure until the aforementionad invasiments are finally camied out,
Replacements and major rapairs affactively performed each year ara theraiore recognizad
as applications of the aforementioned provision {see note 12}

-
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AUTOPISTAS DEL ATLANTICO, Concaslonaria Espaliala, 5.4,
(Sociedad Uniperaonal]

MNotes to the Annsal Accounis

G, PROPERTY, PLANT AND EGUIPMENT
The detail 2nd movement are as follows:

R alher (AT
Lanesaca | RS | raliles, Froperty Teal
liliFinga m ehi “:'I_'_." Faturzs anl plant 2wl y
Thirsarsls af auncs i TR LS o=t siulprnl
Cosl at 31 December 2021 1,507 GB1 i, A2 1.0
AgdRunz = i3 55 ad 116 |
Diapreranka - {113 - el F) |
Cost at 31 Docainber 2022 1,607 b1 1. 5FE 454 3,888 |
Bciiipidaie] amortizadon ot 31 December 20324 4T |STE] i1.134) {267) 12,876
Adciliens P 1297 | (22 141] [itd]
i Dizpozals 4 G 4 o=t
i Acciwailatad amortisation at 31 Decomber 2022 1965 [S0AE [1.218] [284] ek LR I
II-\.IE'I:'I:II:II:IH. valwe at 1 December 2083 518 54 144 18 ano
Cael ot 31 December 2022 1,507 bBE2 1,386 | ahd A,860
AddRons 1 1 i3 ¥ i)
[imspeanla L5 ik ) (LI
Ciostat 31 Deoember 2023 1,508 &40 1,583 A6 3447
Accumulated anrlivalian il 31 Decemhbar 5122 {BE5) 160 {1 1d) 1284 (2,8H8]
Ackcilzng 54 EE [y x| [kt
Oispnsals - =g 1 0 T |
Accuraiisied amortizagion sl 39 Oacambar 2021 (1,004 (478} [, 2ag) [An7 {3,002} |
Mat Binok valuge ab 39 Deocmber 2023 07 H 148 143 [ikH]

AL 51 December 2023, the Company has fully depreciated praperty, plant and equipment tolalling
1,725 thousand suros (1,630 thousand suros af 31 Cecembar 20232).

Al 31 December 2023 and 2022, na items of praperly, plant and equipment have been pledged
as collateral, are subject to reversal or have ownership restriciions

The Comparny has taken out insurancs policies to adaguataly covar lhe rigks o which its property,
plant and eguipment are expased.

7. FINANCIAL INSTRUMENTS

FINANGIAL ASSETS

A breakdown of financial assels, all falling under the category of "Financial sssats at amoarbzad
cost’, & provided in the accompanying balance shaet, as follows:






