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This version of our report is a free translation from the original, which was prepared in Spanish. All
possible care has been taken to ensure that the translation is an accurate representation of the original.
However, in all matters of interpretation of information, views or opinions, the original language version

of our report takes precedence over this translation.

Independent auditor's report on the annual accounts

To the sole shareholder of Autopistas del Atlantico, Concesionaria Espafiola, S.A. (Sociedad
Unipersonal) (Unipersonal Company)

Report on the annual accounts

Opinion

We have audited the annual accounts of Autopistas del Atlantico, Concesionaria Espafiola, S.A. (the
Company), which comprise the balance sheet as at 31 December 2022, and the income statement,
statement of changes in equity, cash flow statement and related notes for the year then ended.

In our opinion, the accompanying annual accounts present fairly, in all material respects, the equity
and financial position of the Company as at 31 December 2022, as well as its financial performance
and cash flows for the year then ended, in accordance with the applicable financial reporting
framework (as identified in note 2 of the notes to the annual accounts), and in particular, with the
accounting principles and criteria included therein.

Basis for opinion

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the annual accounts section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
relating to independence, that are relevant to our audit of the annual accounts in Spain, in accordance
with legislation governing the audit practice. In this regard, we have not rendered services other than
those relating to the audit of the accounts, and situations or circumstances have not arisen that, in
accordance with the provisions of the aforementioned legislation, have affected our necessary
independence such that it has been compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the annual accounts of the current period. These matters were addressed in the context of
our audit of the annual accounts as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

PricewaterhouseCoopers Auditores, S.L., Torre PwC, P° de la Castellana 259 B, 28046 Madrid, Espana
Tel.: +34 915 684 400 / +34 902 021 111, Fax: +34 915 685 400, WWwW.pwc.es 1

R. M. Madrid, hoja 87.250-1, folio 75, tomo 9.267, libro 8.054, seccién 32
Inscrita en el R.0.A.C. con el nimero S0242 - CIF: B-79 031290
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Autopistas del Atlantico, Concesionaria Espafiola, S.A. (Sociedad Unipersonal)

Key audit matters

Assessing possible impairment of concession
arrangements

As explained in Note 5, at 31 December 2022
the Company had recorded as intangible asset
the investment, amounting to 1,463,772
thousand euro, in a concession agreement for
transport infrastructure, namely, toll road AP-9.

The Company assesses the possible
indications of impairment and calculates the
recoverable amount of such asset, which
entails a complex process (notes 2 (b) and 4
(c)) requiring the use of estimates that include
judgements and significant assumptions by
management, supported on an independent
expert.

As a result of the calculations made,
management of the Company has not deemed
it necessary to make any value adjustments
with respect to concession arrangement.

Given the significance of this asset and the
high level of judgement required, assessing
the possible impairment is considered the most
relevant aspect of the audit.

How our audit addressed the key audit matters

We have gained an understanding of the
evaluation process carried out by management in
relation to the recoverable amount, as well as the
supporting controls.

We have obtained the financial model used in the
impairment testing approved by management, on
which carried out, among others, the following
procedures:

. Arithmetic verification of the calculus
considered in the financial model.

. Comparison of projected annual cash flows
estimated in previous years with cash flows
obtained in 2022.

. Obtaining the sensitivity analysis with
respect to the main assumptions.

. Checking the reasonableness of the
business and market assumptions used by
management.

Additionally, we have obtained the valuation
report issued by the management independent
expert, on which we carried out, among others,
the following procedures:

. Verification of the expert’'s competence,
capacity and independence by obtaining
confirmation and corroborating its
professional standing in the market.

. Comparison of methodology used, discount
rate and other market data such as the
interest rate curves and the inflation rate
using those used by management and in
prior years.

Finally, we verified that the disclosures and
information included in the notes to accounts are
appropriate.

The results of the procedures used has made
possible to reasonably achieve the audit
objectives for which the procedures were
designed.
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Autopistas del Atlantico, Concesionaria Espafiola, S.A. (Sociedad Unipersonal)

Emphasis of matter

We draw attention to note 2 (a) of the annual accounts, which describes that the Company's working
capital is negative at 156,964 thousand euro, as a result of the short-term transfers of debt issued by
the Company for an amount of 193,000 thousand euros, with a maturity in June 2023. As indicated in
the note, after the preparation of these annual accounts, the Company has signed non-current loan
amounting to 193,000 thousand euro to cover the entire debt maturity in June 2023. Our opinion is not
modified in respect of this matter.

Other information: Directors' report

Other information comprises only the directors' report for the 2022 financial year, the formulation of
which is the responsibility of the Company's directors and does not form an integral part of the annual
accounts.

Our audit opinion on the annual accounts does not cover the directors' report. Our responsibility
regarding the directors' report, in accordance with legislation governing the audit practice, is to
evaluate and report on the consistency between the directors' report and the annual accounts as a
result of our knowledge of the entity obtained during the audit of the aforementioned financial
statements, as well as to evaluate and report on whether the content and presentation of the directors'
report is in accordance with applicable regulations. If, based on the work we have performed, we
conclude that material misstatements exist, we are required to report that fact.

On the basis of the work performed, as described in the previous paragraph, the information contained
in the directors' report is consistent with that contained in the annual accounts for the 2022 financial
year, and its content and presentation are in accordance with the applicable regulations.

Responsibility of the directors and the audit committee for the annual accounts

The directors are responsible for the preparation of the accompanying annual accounts, such that they
fairly present the equity, financial position and financial performance of the Company, in accordance
with the financial reporting framework applicable to the entity in Spain, and for such internal control as
the aforementioned directors determine is necessary to enable the preparation of annual accounts that
are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the process of preparation and presentation of the
annual accounts.

Auditor’s responsibilities for the audit of the annual accounts

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with legislation governing the audit practice in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these annual accounts.
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Autopistas del Atlantico, Concesionaria Espafiola, S.A. (Sociedad Unipersonal)

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the annual accounts, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the annual accounts or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the annual accounts, including the
disclosures, and whether the annual accounts represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the entity's audit committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the entity's audit committee with a statement that we have complied with relevant
ethical requirements, including those relating to independence, and we communicate with the
aforementioned those matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with the entity’s audit committee, we determine those matters that
were of most significance in the audit of the annual accounts of the current period and are therefore
the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter.

Report on other legal and regulatory requirements

European single electronic format

We have examined the digital file of the European single electronic format (ESEF) of Autopistas del
Atlantico, Concesionaria Espafiola, S.A. for the 2022 financial year that comprises an XHTML file of
the annual accounts for the financial year, which will form part of the annual financial report.
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The directors of Autopistas del Atlantico, Concesionaria Espanola, S.A. are responsible for presenting
the annual financial report for 2022 financial year in accordance with the formatting requirements
established in the Delegated Regulation (EU) 2019/815 of 17 December 2018 of the European
Commission (hereinafter the ESEF Regulation). In this regard, the Annual Corporate Governance
Report and the Annual Report on Directors' Remuneration have been incorporated by reference in the
directors' report.

Our responsibility is to examine the digital file prepared by the Company's directors, in accordance
with legislation governing the audit practice in Spain. This legislation requires that we plan and
execute our audit procedures in order to verify whether the content of the annual accounts included in
the aforementioned file completely agrees with that of the annual accounts that we have audited, and
whether the format of these accounts has been affected, in all material respects, in accordance with
the requirements established in the ESEF Regulation.

In our opinion, the digital file examined completely agrees with the audited annual accounts, and these
are presented, in all material respects, in accordance with the requirements established in the ESEF
Regulation.

Report to the audit committee

The opinion expressed in this report is consistent with the content of our additional report to the audit
committee of the Company dated 30 March 2023.

Appointment period

The sole shareholder on 4 Novembre 2022 appointed us as auditors for a period of one year, for the
year ended 31 December 2022.

Previously, we were appointed by the sole shareholder for a period of tres years and we have audited
the accounts continuously since the year ended 31 December 2019.

Services provided

Services provided to the audited entity for services other than the audit of the accounts are disclosed
in note 25 to the annual accounts.

PricewaterhouseCoopers Auditores, S.L. (S0242)

Original in Spanish signed by Goretty Alvarez Gonzalez (20208)
30 March 2023
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, S.A.
(Sociedad Unipersonal)

Notes fo the Annual Accounts
NATURE AND MAIN ACTIVITIES
Background

Autopistas del Atlantico Concesionaria Espafiola, S.A. (hereinafter, the Company, AUDASA
or AP-9) was incorporated as a corporation on 16 Qctober 1973 under Spanish Law. The
Spanish government awarded it a concession contract to construct, maintain and operate a
toll road between Tui {on the border with Portugal) and El Ferrol. The corporate purpose also
includes the operation of toll road service areas as prescribed by law. Ali of the above
constitute the principal activity of the Company. The Company has been incorporated for a
limited duration of time in line with the concession period. At the end of that period, it will
cease to be a company or any other type of legal entity.

Rayal Decree 173/2000 of 4 February approved an amendment to the concession contract,
whereby the term of the concession was extended until 18 August 2048 in compensation for
carrying out certain work and investments by the Company. Management expects that the
total investment in the toll toad (recognised in the accounts as a concession arrangement
under infangible fixed assets) will have been recovered and all berrowings repaid in full at
that date.

Royal Decree 633/2006 of 19 May amended certain terms of the Concession of the Ferrol-
Portuguese border toll road so thal the Company would stop charging users the toll for the
routes: O Morrazo-Vigo and A Corufia-A Barcala and return routes (see note 1 (d) and 8).

Royal Decree 1733/2011 of 18 November approved an amendment {0 the concession
contract whereby, in compensation for carrying out work to increase the capacity of certain
sections of the toll road, the Company can, as an exceptional measure, increase its tolls
pursuant the criteria established in the aforementioned Royal Decree until such time as it
has recovered its investment and the maintenance and other costs derived from this work
{see note 1(e} and 5 (a)).

Royal Decree 104/2013, dated 8 February, approved a concessicn modification according
to which, the Company, due to the application of a rebate to certain regular users travelling
between FPontevedra and Vigo, compensated together with the compensation provided in
Royal Decree 1733/2011. Said Royal Decree was repealed by Royal Decree 681/2021 of 27
July in terms of user toll rebates in view of the fact that they are incorpeorated in said Royat
Decree 681/2021 (see note 1 {f)).

Royal Decree 803/2017 of 28 July amended the shadow toll compensation procedure
considered in the agreement approved by Rayal Decree 633/2006 of 19 May. Said Royal
Decree was declared null and void by a Supreme Court Judgement on 19 February 2020
which re-established the validity of the agreement regulated by Royal Decree 633/2006 (see
note 1 (d} and 8).

Royal Decree 681/2021, of 27 July, amended some terms of the administrative concession
to build, maintain and operate the Autopista del Atlantico AP-9 toll road, approving a series
of toll discount measures for light vehicles that cross the AP-9 using 'Via-T' on a frequent
basis and on a very frequent basis, and toll discounts for heavy vehicles regardiess of the
payment method used (see note 8)

All of the share capital is owned by ENA INFRAESTRUCTURAS, §.A.U. {formerly Empresa
Nacional de Autopistas, S.A), which has its registered office in Madrid. At 31 December
2022, the shares of ENA INFRAESTRUCTURAS, S.A.U. are held by ENAITINERE, S.L.U;
which, in turn, is owned by ITINERE INFRAESTRUCTURAS, S A. (hereinafter, ITINERE], \

Pursuar* *~ article 42 of the Spanish Code of Commerce, the Company belongs to a g’cup:
of comp.....2s, the parent of which is ITINERE, which has its registered ottice in Biloao and
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S5.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

Royal Decree 803/2017, and the right to be paid the interest that legally corresponds thereto
from the time of right to payment accrued in accordance with Royal Decree 633/2006 and
until it is actualily paid; and (iv) order the General State Administration to pay AUDASA for
compensation and interest resulting from the effects that may arise from the commitments
agreed in 2006.

On 14 October 2021 the Supreme Court laid down an Order in which the General State
Administration was sentenced to pay AUDASA the sum of 13,883 thousand euros by way of
remuneration for the concession for the years of 2017 (since 29 July}, 2018 and 2019. Said
amount, as well as the interest pertaining thereunto far an amount of 1,355 thousand euros,
was paid to AUDASA on 7 January 2022 (see note 8).

Raoyal Decrees 1733/2011 and 104/2013

As mentioned in note 1 (a}, Royal Decree 1733/2011 dated 18 November approved a
concession modification by virtue of which, the Company may, in extraordinary
circumstances, increase, pursuant the criteria established in the aforementioned Royai
Decree, their rates until they have compensated the investment, conservation expenses and
other expenses derived from the capacity expansion works of different sections of the toll
road {the Santiago de Compostela ring road and access to Vigo, including the Rande Bridge).
Likewise, Royal Decree 104/2013 of 8 February approved the agreement between the
General State Administration and the Company to offer discounts to certain regular users
travelling between Pontevedra and Vigo. The discounts are given to users making a return
journey in a light vehicle on a working day on the Pontevedra-Vigo, Pontevedra-Morrazo,
Pontevedra-Vilaboa and Rande-Vigo routes via the dynamic toll system.

The section of Royal Decree 104/2013 on toll discounts for users was repealed on 29 July
2021 when Royal Decree 681/2021, 27 July, entered into force, because these discounts
were included in the new Royal Decree {see note 1 (f)).

Ouring the term of the aforementioned Royal Decree, AUDASA chose not to record the
compensation of the aforementioned discounts on the baiance sheet as it believes that it did
not meet the requirements established in the accounting standards for asset recognition,
which does not affect in any way whatsoever the right established in Royal Decree 104/2013
to receive compensation.

As established by the aforementioned Royal Decree, to compensate the lower income and
the capitalised value of the net cash flows until the end of the concession period calculated
at an annual rate of 8% as indicated in Royal Decree 1733/2011 of 18 November (see notes
1 {(a) and 5 (a)), once the aggregate halance of both Royal Degrees has been calculated,
the Company applied to the Ministry of Transport, Mobility and Urban Agenda for an
exceptional rise in the tariffs that will guarantee that the aggregate balance resuiting from the
compensation at the end of the concession period will be zero. Likewise, as established in
Royal Decree 1733/2011, dated 18 November (see notes 1 {a) and 5 (a)), once the
expansion works have been commissioned, an amount equal to 1.4% of the compensatabie
investiment, as well as the corresponding tax effects, is incorporated to the compensation
balance, as maintenance expenses.

On 29 October 2018, the Secretary of State for Infrastructure, Transport and Housing, by
delegation of the Ministry of Transport, Mobility and Urban Agenda, in accordance with Order
FOM 1644/2012 of 23 July, issued an order approving the rates and tolf fees for the
company's concession, resuiting from the application of the provisions of Royal Decrees
1733/2011 of 18 November and 104/2013 of 8 February, as well as those includad in the
draft Royal Decree approving an addendum to the agreement approved by |the
aforementioned Royal Decree 1733/2011, of 18 November, agcording to which |the
circumstances were appropriate to allow for an extraordinary increase in rates on routes with
direct payment by users of the aforementioned toll road of 1,0% for 20 years, as well ag an
additional 1% in 2018, and an additional 0.8% in both 201% and 2020.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
(Sociedad Unipersonal)

Notes to the Annual Accounts

Traffic volume measurements and the attendant calculation of compensation are subject to
control and continuous verification by the Government Delegation in the Concessionary
Companies of National Toll Roads. With this in mind, the Company sends the Government
Delegation a monthly count of the traffic carried out with a right to a rebate and a quarterly
calculation of the compensation receivable which, once it has been validated by the
Administration, gives rise to the issuance of the attendant invoice.

Royal Decree 681/2021 envisages that, in the first quarter of each year, the Government
Delegation in the Concessionary Companies of the National Toll Roads will approve the
annual settlement wherehby, in line with the review and verification carried out, any applicable
corrections may be made.

Likewise, Royal Decree 681/2021 envisages that if the light and heavy vehicle toll rebate
measures considered therein and the actions required for their control did not attain in any
of the years the estimated value set out in the attendant budgetary items, the balance will
preferably be used, at the discretion of the Government Delegation in the Concessionary
Companies of National Toll Roads, to reduce the offsetting balance foreseen in Royal Decree
1733/2011 or to discount it from the subsequent annual payment.

In December 2022, the Ministry for Transport, Mobility and Urban Agenda made a
contribution to the Company totalling 13,067 thousand euros to reduce the balance pending
compensation envisaged in Royal Decree 1733/2011 (30,148 thousand euros in December
2021) (see note 1 (e)).

BASIS OF PRESENTATION
True and fair view

The attached annual accounts were ghtained from the Company's accounting records and
presented in accordance with prevailing commercial legislation and the standards
established in the Spanish General Chart of Accounts through Royal Decree 1514/2007 of
16 November and the amendments made to the latter by Royal Decree 1/2021 of 12 January,
in force for the financial years starting as from 1st January 2021. Aiso, the standards to adapt
the Spanish General Chart of Accounts for public infrastructure concession operators,
approved by Ministerial Order EHA/3362/2010 of 23 December, are taken into account to
give a true and fair view of the equity and financial position at 31 December 2022 and results
of its transactions, changes in equity, and cash flow for the year then ended.

These annual accounts, which were authorised for issue by the Company's directors, will be
submitted for approval by the General Qrdinary Shareholders' Meeting and are expected to
be approved without any changes. Similarly, the 2021 annual accounts were approved by
the sole pariner exercising the powers of the Annual General Meeting of Shareholders on 27
June 2022.

At 31 December 2022, the Company’s goodwill was 156,964 thousand euros, mainly due to
the fact that the low-tax debentures totalling 193,000 thousand euros that the Company
issued in 2013 with maturity in May 2023. However, the Company's Directors prepared these
financial statements on a going concern basis since they consider that this situation will not
affect the future development of the Company, based on estimates of cash flow generation,
which are expected to be higher to those for 2022, and on the subscription, as at the date of
the preparation of these annual accounts, of a bank logn for an identical arount with an
interest rate references at Euribor 6 months and maturing in 2027 {see note 2B {g)}| The
Company has already the required official authorisation fromr the Genersl Directorate gf the
Treasury and Financial Policy for the 2023 financing plan, which considers the capture of
193,000 thousand euros.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

on past experience and other factors deemed to be fair, in accordance with the
circumstances surrounding the activity conducted by the Company.

(¢} Comparison of information

For the purposes of the obligation established in article 35.6 of the Code of Commerce and
those resulting from application of the principle of uniformity and the comparability
requirements, the 2022 abbreviated annual accounts include comparative figures relating to
the 2021 financial year.

Act 18/2022, of 28 September, regarding the creation and growth of companies, which
amends the Third Additional Provision of Act 15/2010 of 5 July, determines the obligation to
include in the annual report and accounts additional information about the payments to
suppliers made by the Company. In this regard, the report for the financial year of 2022
includes the monetary volume and the number of invoices paid in a period shorter than the
maximum determined in the default regulations, as well as the percentage they involve of
the total number of invoices and the monetary total of payments to its suppliers.

(d} Statements resulting from [FRS-EU

Since 1 January 2005, listed companies have been required to prepare their consolidated
annual accounts under the International Financial Reporting Standards adopted by the
European Union. Although this regulation is not applicable to the preparation of individual
annual accounts, companies that have issued securities which are traded on a regulated
market of any European Union member state are required to disclose the main changes in
equity and in the income statement had these accounting standards been applied.

Also on 1 January 2010 IFRIC 12 Service Concession Arrangements entered into force,
which provides guidelines on the recognition by concession holders of public-private service
concession agreements. This interpretation affects the agreements in which the grantor
controls or regulates the services for which the infrastructure is to be used, the price of these
services and ownership of the infrastructure upon expiry of the agreement. This
Interpretation sets out general principles on recognising and measuring the obligations and
related rights in service concession arrangements.

Although the standards adapting the General Chart of Accounts for public infrastructure
concession holders, approved by Ministry of Economy and Finance Order EHA/3362/2010
of 23 December, are aimed at harmonising Spanish accounting standards with European
standards, in particular with IFRIC 12, they nonetheless include certain adaptations for the
adequate treatment of the special circumstances of the concession business. In particular,
costs incurred by the concession operator to finance the infrastructure should be classified
for accounting purposes as a regulated asset provided there is reasonable evidence that the
tariff (public price) will enable these costs to be recovered. Therefore, this is an accounting
solution similar to that set forth in the 1998 adaptation of the General Chart of Accounts to
the concession companies of toll roads, tunnels, bridges and other toll roads. In contrast, the
IFRS disallow the capitalisation of financial costs once the infrastructure is in operation.

Based on the above, application of the aforementioned International Financial Reporting
Standards approved by the European Union would lead to a reduction in equity of 326,151
thousand euros at 31 December 2022 (306,771 thousand euros at 31 December 2021) and
a decrease in profit for 2022 of 21,388 thousand euros (22,910 thousand euros in 2021). in
quantifying the above impacts, and as a result of the application of the aforementioned IFRGs
subsequent to the application of the Parent of the group the Company bzslongs to, AUDAS
applies the provisions of paragraph D16 of IFRS 1 in accordance with which it measures its
assets and liabilities by the carrying amounts included in the Parent's consalidated financial |
statements, established at the date of transition to IFRSs. ll
s — e SRt | (TR )
PILAR BENITEZ MARTINEZ
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

Company should take into account the indicators of the Financial Plan of the concession
arrangement or a similar document used as reference to set the service price or tariff.
Operating income as a percentage of total income is calculated for each year forecast.
This percentage is applied to the total amount of borrowing costs forecast for the
concession period to determine the balance to be allocated to each financial year as
financial costs for the period. If the actual income generated during a year exceed forecast
income, the aforementioned percentage is determined for that year based on the ratio of
actual income to total forecast income, which generally requires an adjustment to the
amount recognised for the prior year.

(i) Cther intangible fixed assets

Other intangible assets include administrative concessions and computer software, which
are stated at cost of acquisition minus any accumulated amortisation and impairment
losses.

The above-menticned intangible assets have finite useful lives and are amortised ¢n a
systematic basis over their estimated useful lives, which are between four and ten years.
Their recoverability s analysed when events or changes occur that indicate that the
carrying amount might not be recoverable. Amortisation methods and periods are
reviewed at each year end and adjusted prospectively, as required.

{b) Property, plant and equipment

Property, plant and equipment are stated at cost of acquisition or production minus any
accumulated depreciation and impairment losses. Depreciation is provided on a straight-line
basis over the average estimated years of useful life of the assets or over the concession
term, where appropriate, as follows:

Years
Buildings 50
Technical facilities and machinery 7-10
Other facilities, fixtures and furniture 10
Other property, plant and equipment 4-14

Repairs and maintenance costs which do not improve the related assets or extend their
useful lives are expensed when incurred.

At each year end, the Company reviews the useful lives and depreciation methods of its
property, plant and equipment and, if necessary, adjusts them prospectively.

{c) Impairment of non-financial assets

The Company evaluates whether there are indications of possible impairment losses on non-
financial assets subject to amortisation or depreciation to verify whether the carrying amount
of these assets exceeds the recoverable amount. The recoverable amount is the higher of
the fair value minus costs to sell and the value in use.

In determining value in use, future expected cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market estimates as regards the time value
of money and the specific risks of the asset. In the case of the Company, its assets do not
generate cash flows that are highly independent of other assets, and therefore the
recoverable amount is determined for the only cash-generating unit ideniified o waich allyhe
assets belong.

Impairment losses are recognised for all assets, or, where applicable, for the cash generat
units to which they belong, when their carrying amount exceeds their estimated recoveragle
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S.A.
(Sociedad Unipersonal)

Notes to the Annual Accounits

with similar risk characteristics valued collectively, has been impaired as a result of one
or more events that occurred afler its initial recognition and which bring about a reduction
or delay in estimated future cash flows which derive from the insclvency of the debtor.

Any loss owing to an impairment in the value of these financial assets shall be the
difference between their book value and the present value of the future cash flows,
including, where applicable, those deriving from the enforcement of real guarantees and
collateral which it is estimated will be generated, discounted at the effective interest rate
calculated at the time of their initial recognition. For variable interest financial assets, the
effective interest rate at the reporting date will be used, in accardance with contractual
terms. When calculating losses owing to the impairment of a group of financial assets,
models based on statistical methods or formulas may be used.

impairment losses, as well as their reversal when the amount of said loss falls for reasons
related with a subsequent event, shall be recognised as an expenses or income,
respectively, in the income statement. The impairment reversal will be limited to the book
value of the asset that would have been recognised on the date of the reversal had the
impairment not been recognised.

Nonetheless, instead of the present value of future cash flows, market value may be used
provided that it is sufficiently reliable to consider it as representative of the amount that
would be recovered by the Company.

The recognition of interest in financial assets with credit impairment shall follow the
general rules, without prejudice to, concurrently, the company having to evaluate whether
said amount shall be subject to recovery and, where applicable, posting the attendant
impairment loss.

Any income from interest on financial assets valued at amortised cost is recognised using
the effective interest rate method. When a receivable suffers a loss owing to value
impairment, the Company reduces the book value to its recoverable amount, discounting
the future estimated cash flows at the original effective interest rate of the instrument and
it will continue to apply the discount as a reduction in income from interest. Income from
interest on loans which have suffered losses owing to value impairment are recognised
using the effective interest rate method.

Interest and dividends received from financial assets

Interest and dividends from financial assets accruing subsequently to the time of acquisition
shall be recognised as income in the income statement.

With this in mind, the amount of any explicit interest accrued and not matured at said time
shall be posted separately, in line with their maturity, under the initial valuation of financial
assets, as well as the amount of the dividends agreed upon by the competent body at the
time of acquisition. “Explicit interest” shall be taken to mean the interest obtained from
applying the contractual interest rate of the financial instrument.

In addition, if the distributed dividends unequivocally derive from results generated prior to
the acquisition date because amounts that are higher than the profits generated by the
investee since the acquisition have been distributed, they will not be recognised as income
and will reduce the investment’'s carrying amount.

i
The judgement as to whether profits have been generated by the investee shall be made \
solely considering the profits posted under the individual inzome staterment as from the
acquisition date, unless the distribution charging to said profits should undoubtedly be |
classified as a recovery of the investment from the perspective of the ertily that receives the |
dividend.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

as in the discounting of bills, "recourse factoring”, sales of financial assets with a buyback
agreement at a fixed price or at sale price plus interest and uses of financial assets in which
the assignor company retains subordinated financing or some other type of guarantees
which substantiaily abserb all the expected losses.

(i) Financial ligbilities

The financial liabilities held by the Company are classified under the category of “Financial
liabifities at amortised cost” which, generally speaking, include debits from trade operaticns
and debits from non-trade operations:

(a} Debts from trade operations: these are those financial liabilities which derive from the
purchase of goods and services owing to trade transactions of the company with a
deferred payment, and

(b} Debts from non-trade operations: these are those financial liabilities which, not being
derivative instruments, do not have a commercial origin, but rather derive from credit
or Ioan transactions received by the company.

Participative loans endowed with the characteristics of an ordinary or common loan are also
included under this category without prejudice to the agreed interest rate (zero or below the
market rate).

-Financial liabilities included under this category shall initially be valued at their fair value
which, unless proven otherwise, shall be the transaction price, which shall be equivalent to
the fair value of the consideration received, adjusted by the transaction costs directly
attributable to them.

Nonetheless, trade payables due within one year for which there is no contractual interest
rate, and called-up equity holdings expected to be settled in the short term are measured at
their nominal amount, provided that the effect of not discounting the cash flows is immaterial.

Subsequently, the financial liabilities included under this category shall be valued at their
amortised cost. Accrued interest is recognised in the income statement using the effective
interest rate method.

Notwithstanding with the above, debits maturing in no later than one year which, in
accordance with the provisions of the previous section, are initially valued at their nominal
value, shall centinue to be valued for said amount.

Derecognition of financial liabilities

The company shall derecognise a financial liability, or part thereof, when the obligation has
been extinguished: in other words, when it has been paid, cancelled or has expired. It shall
also derecognise any specific financial liabilities it acquires, even if with the intention of
placing them again in the future.

If there is any swap in debt instruments between a lender and a borrower, provided that they
have substantially different conditions, the derecognition of the original financial liability will
be posted and any new financial fiability that arises will be recognised. In the same way, a
substantial modification in the present conditions of a financial liability will be posted.

The difference between the book value of the financial liakility or part thereaf which has been
derecognised and the consideration paid, including any costs or fees incurred and incluging
any asset assigned cther than the cash or liability assumed, shal be recagnised inilhe
income statement for the financial year in which it takes place. Il

o
g -
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S.A.
{(Sociedad Unipersonal)

Notes to the Annual Accounts

{i) Recognition of deferred tax liabilities

The Company recognises the deferred tax liabilities in all cases, except when they arise from
the initial recognition of goodwill or of an asset or liability in a transaction that is not a business
combination and does not affect the carrying amount or the tax base at the transaction date.

(i) Recognition of deferred lax assets

Deferred tax assets are only recognised insofar as it is considered likely that the Company
IS going to have future tax gains to offset the aforementioned assets or when the tax
legislation envisages the possibility of the future conversion of deferred tax assets into a
credit enforceable vis-a-vis the Public Administration.

The Company recognises the conversion of a deferred tax asset into a credit payable to the
Public Administration when this is enforceable in accordance with the provisions of the
prevailing tax legislation. For these purposes, the deferred tax asset is recognised with a
charge to deferred income tax expense and the account receivable is credited to current
income tax. Likewise, the Company recognises the swap of a deferred tax asset for public
debt securities when their ownership is acguired.

In the absence of proof to the contrary, it is not cansidered probable that the Company will
have future taxable profits when it is foreseen that their future recovery will occur more than
ten years from the closing date of the fiscal year. This is regardless of the nature of the
deferred tax asset or if they are credits arising from deductions and other fiscal advantages
pending tax application due to insufficient guota, when the activity has taken place or the
yield resulting from the right to the deduction or allowance has been obtained, there are
reasonable doubts about compliance with the requirements to make them effective.

The Company only recognises the deferred tax assets arising from tax losses qualifying for
carryforward insofar as it is likely that future tax gains will be obtained that wifl offset them
within the period established in the applicable tax legisiation, with a maximum of ten years,
unless there is proof that they will be recovered within a longer deadline, when the tax
legislation enables the carryforward in a longer period or does not establish any time limits
regarding the carryforward.

On the other hand, it is considered likely that the Company will have sufficient tax gains to
recover the deferred tax assets when there is a sufficient amount of taxable timing
differences related to the same tax authority and referring to the same taxpayer, whose
reversal is expected to be in the same tax year as the reversal expected of the deductible
timing differences or in the years in which a tax loss, arising from a deductible timing
difference, can be offset with prior or subsequent gains.

The Company recognises the deferred tax assets that have not been recognised because
they exceed the ten-year recovery period insofar as the future reversal period does not
exceed ten years from the year-end of the financial year or when there is a sufficient amount
of taxable timing ditaren

To determine the future tax gains, the Company takes into account the tax planning
opportunities provided that it plans or is likely to adopt them.

(i} Measurement of deferred tax assets and liabilities

Deferred tax assets and liahilities are measured based on the tax rates expectad at the i
of their reversal, in accordance with the approved standard in force, and according o the
form in which the deferred tax asset or liability is rationally expactad to be recovered or pa
For such purposes, the Company considers the deduction ‘or reversal of the tempora

[ e e
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

by deducting the amount of the consideration for the transfer of the goods and services
committed to clients or other income pertaining to the ordinary activities of the Company, the
amount of the discounts, refunds, price reductions, incentives or rights handed over to
clients, as well as value-added tax and other taxes directly related with them which must be
subject to repercussions.

Toll income is recognised as vehicles use the toll road. A pertion of income came from the
State in accordance with the legislation to this effect (see note 8). Tall tariffs are revised
annually pursuant to Act 14/2000 of 29 December {see note 5 (a)).

Pursuant to Royal Decree 104/2013 of 8 February, in force until 29 July 2021, the Company
gave rebates to users of the Vigo-Pontevedra section, and are compensated under the terms
of the corresponding agreement (since 31 October 2018). Likewise, from said date, the
extraordinary review of tariffs corresponding to Royal Decree 1733/2011 (see notes 1 (a)
and ().

Commissions on credit sales {cards or Via T devices) are recognised under External services
in the income statement.

Environmental assets

The Company takes measures to preveni, reduce or repair the damage caused to the
environment by its activities.

Costs derived from environmental activities are recognised as expenses when incurred,
except when they correspond to items which are included in the Company's non-current
assets, in which case they are recognised in property, plant and equipment and depreciated
in accordance with the criteria for property, plant and equipment.

Supplementary pensions

The Company supplements the Social Security pensions of employees who joined the
warkforce before 29 March 1990,

In accordance with prevailing legislation, the Company outsourced the aforementioned
pension commitments in 2000 through collective insurance policies and has paid all the
insurance premiums in respect of these commitments at that date.

The Company classifies its pension commitments as defined contribution plans as it makes
predetermined contributions to an insurer and has no further contractual obligations. The
contributions are charged to the income statement on an accrual basis, Net amounts of the
annual premiums accrued that in financial year 2022 meant an income record of 111
thousand euros {148 thousand euros in financial year 2021) (see note 20).

Subsidies, donations and bequests received

This item reflects the difference between the amount received and the fair value at which
the Company initially recognised the refundable advances for investment it received (see
note 1(c)), which will be repaid, in accordance with the terms and conditions established in
the pertinent regulations, in the five years subsequent to the first year in which the Company
has completely repaid its Group and external borrowings and, in any case, before the end
of the concession term, as the difference is considered as a subsidy associated with
"intangible fixed assets, concession arrangement”. They are charged fo the income
statement on a straight-line basis, similarly to the redemption of {he concession agreement
, bearing in mind the purpose for which the refundable advance was granted, in other words,
for the financing of the construction of the infrastructure {see note 4 (a) (i)}
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, S.A.
(Sociedad Unipersonal)

Notes to the Annual Accounts

5. INTANGIBLE FIXED ASSETS

The detail and movement are as follows:

Theousands of euros

Cost at 31 Dacember 2020
Additions
Disposals

+ Cost at 31 December 2021

Accumulated amartisation at 31 December 2020
Addilions
Disposals

Accumulated amertisation at 371 December 2021

 Net book value at 31 December 2021

Cost at 31 December 2021
Agaions
Disposals

Cost at 31 December 2022

Accumulated amordisation at 31 December 202t
Adadilions

Accumnulaied amortisation at 31 December 2022

HNet book value at 31 Decermnber 2022

Cancession
arrangements
, regulated
assets

1,513,330
18
130,145
1,483,199
(360,007}

{41,686}

{401,693}

1,081,506

1,483,199
1.202

(13 287)
1,471,14
(401,693}
(40.556)
1442,249)

1,028,865

At 31 December 2022 and 2021, there are no intangible fixed assets pledged as security or
subject to ownership restrictions.

All of the Company's intangible fixed assets are used in its activity and are located in Spain.

The Company has taken out insurance policies to cover the risks to which its intangible fixed

assets are exposed.

At 31 December 2022, the Company has fully depreciated property, plant and equipment totalling
1,168 thousand euros (1,150 thousand euros at 31 December 2021).

(a) Concession arrangements, regulated assets

As mentioned in note 1 (a), in 1973 the Company signed a congcession agreement with the
Spanish government for the construction, maintenance and operation of the toll road
between Ferrol and Tui (on the border with Portugal). The infrastructure will revert to the
State on 18 August 2048, The total amount of the consideration received is expected to be
recovered during this period, and the debt repaid.

The infrastructure was not built by the Company but by a third party, and was therefore

acquired onerously.

. - . . . MRADLICTOR AL TERP
Lutomiains del Atlanticc Toncesionaria Espafiola, 2022 Annual Ago Jgﬁ%ﬁ{;@”ﬁ? agﬂefF b
ri

Advances
Concession co:geie;ion Research and
arra'ng_ema_nt, arrangeme  development Rights ?nd Computer Total
capitalisation concessions software
{note 19) ats, expenses
regulated
assets
381,159 22 100 191 955 1,895,757
27 868 2 1 27.880
18) (30,167)
408,028 24 100 191 [ 1,893,480
{100) { {906) {777 04)
(12) (41,698)
18 18
{100) (191) {900} {402,884}
409,028 24 38 1,490,596
409,028 24 100 191 938 1,893,480
25838 15 - 10 27.066
{13,287}
434,867 39 100 191 948 1,907,258
- {100) (191) {900)] (402,884)
(15) (40.57 1)
(100} (191) {915}  {443,455)
434,867 38 33 1,463,804
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AUTOPISTAS DEL ATLANTICO, Concesionaria Esparfiola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

reverts to the concession grantor, designed to ensure the adequate rendering of
services that constitute its corporate purpose. This plan serves as a basis for the
systematic recognition of a provision based on infrastructure use and until these
actions are required, which are the result of the ongoing wear and tear of the asset
and the obligation to maintain the infrastructure in a suitable condition (see note 12).

As mentioned in note 1(a)}, in 2011 the Company entered into an agreement with the ministry
of Transport, Mobility and Urban Agenda to increase the capacity of certain sections of the
toli road (the Santiago de Compostela ring road and the access to Vigo including the Rande
Bridge) which was ratified by Royal Decree 1733/2011 of 18 November.

To compensate the concession company for the investments to be made and the higher
costs of this work, the aforementioned Royal Decree 1733/2011 envisages an increase in
tariffs pursuant the criteria established in the aforementioned Royal Decree, as an
exceptional measure, which will remain in force until all the investment in the extension and
the related maintenance and cther costs, including the relevant tax effects, have been
compensated.

The compensation of these investments and their associated costs is calculated through the
capitalised value at an annual rate of 8% of the cash flow associated with this project up to
the end of the concession period. This compensation does not include the amount of the
capitalisation of net financial expenses which, until 31 December 2017, for a totai of 50,048
thousand euros or the costs incurred on the Sigleiro junction for an amount of 6,224
thousand euros, which will be recovered by collecting the toll from users making new
Journeys. The works of this junction were commissioned on 28 July 2017,

As at 31 December 2022 the amount pertaining to said works to expand capacity, deducting
the contributions made by the Ministry of Transport, Mobility and Urban Agenda in 2021 and
2022 (see note 1 {f}}, amounts to 185,168 thousand euros (198,077 thousand euros as at 31
December 2021) and it forms part of the compensation considered in the aforementioned
Royal Decree 1733/2011.

As explained in note 1 (e), to re-establish the economic and financial equilibrium of the
Company the aggregate amount resulting from applying Royal Decree 1733/2011 and Royal
Decree 104/2013 of 8 February should be calculated (see notes 1 (a) and (&)).

The registrations posted in 2022 mainiy pertain to the process to expropriate the sites
required to carry out the construction project involving road replacement in Chapela (stretch
between O Morrazo junction-Teis junction), related with the Addendum to the agreement
approved by Royal Decree 1733/2011 of 18 November (Royal Decree 1359/2018 of 29
October), as well as the implementation of certain actions related with Royal Decree
681/2021 of 29 July, such as the construction of lay-bys for traffic incidents on the
Redondela-Vigo stretch and the installation of variable message panels around Vigo.. The
derecognitions recorded in 2022 and 2021 mainly refer to the contribution that AUDASA
received from the Ministry of Transport, Mobility and Urban Agenda in December 2022 and
December 2021, in accordance with the provisions of article 4 of Royal Decree 681/2021, 27
July, for the amounts of 13,067 thousand euras and 30,148 thousand euros, respectively,
with a view to reducing the balance pending compensation envisaged in Royal Decree
173372011, 18 November (see note 1 (f)).

[r———— e e —————
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

Measurement of the Concessicn Arrangement, Regulated Asset (Sole Transitional Provision
of Ministerial Crder EHA/3362/2010).

Pursuant to the sole transitional provision of Ministerial Order EHA/3362/2010, approving
standards to adapt the Spanish General Chart of Accounts for public infrastructure
concession operators, on 1 January 2010 the Company reclassified assets related to the tolt
road investment at their carrying amount at 31 December 2009. At the request of the
government representative in the Association of Spanish Toll Road Concession Companies,
the following are details of the toll road investment that formed part of property, plant and
equipment in accordance with the previous applicable accounting legislation (Ministry of
Economy and Finance Order of 10 December 1998), the carrying amount of which was the
value of the concession arrangement, regulated asset fine item under intangible fixed assets:

Studies and projects 18,653
Expropriation and replacing of services 182,845
Works execution 738,638
Operating intangible fixed assels 35,366
Net financial expenses 105,825
Administrative expenses 10,893
Site management for works 35,030
Expenses 1,127,048
Legal adjustments and revaluations 363,484
Total cost 1,480,532
Accumulated amortisation (261,750)

Investment in toll roads {Order EHA of 10/12/98) /
Cost Concession Arrangement - Regulated assets
{Order EHAJ3362/2010) 1,228,782

{*} Date of first-time adoption of the standards envisaged in Order
EHA/3362/2010. Considers the adjustments up to 2022.

In accordance with the aforementioned Ministerial Order, new invesiments in the toll road
are not recognised as an asset addition, as had been previously conducted under the 1998
legislation, except where these are for an expansion that would require a contractual
modification. As mentioned in note 4 (), in accordance with Ministerial Order
EHA/3362/2010, these initiatives are recognised through a systematic provision based on
the use of the infrastructure until the aforementioned investments are finally carried out.
Replacements and major repairs effectively performed each year are therefore recognised
as applications of the aforementioned provision {(see note 12).
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S.A.
(Sociedad Unipersonal)

Notes to the Annual Accounts

“

Refundable advances:

This line-item comprises the refundable advances extended to the Company by the government,
the original nominal amount of which was 118,796 thousand euros, as described in note 1(c}.
These advances will be refunded within the five years subsequent to the first year that the
{Company has fully repaid its Group and non-Group debt, which is expected to be more than five
years from 31 December 2022 and in any case, before the end of the concession period (see
notes 4 (k) and 11).

These advances are measured at amortised cost, using an appropriate discount rate based on
the date that the Company is expected to repay them. At 31 December 2022, the Company
recognised financial costs related to these advances of 1,685 thousand euros {1,615 thousand
‘euros at 31 December 2021) (see note 19).

Other non-current debts

Other non-current debts include a loan agreement paid up on 10 May 2022 by institutional
investors for the nominal sum of 180,300 thousand euros, at a fixed interest rate of 2.40%, set to
mature in 2032, and whose amount at repaid cost as at 31 December 2022 stood at 177,956
thousand euros (see note 13).

The aforementioned loan agreement provides for certain obligations, including compliance with a
Debt Service Coverage Ratio of no less than 1.05x, and limitations on the contracting of additional
debt over the total current debt.

The Directors believe that the above clauses are fulfilled, and consequently, the lenders have no
grounds to terminate the contract.

Accrued interest under this loan awaiting maturity at 31 December 2022 amounted to 613
thousand euros. These amounts are set out in the item “Current debts - Other financial liabilities”
of the attached balance sheet.

In 2022, financial expenses were allocated to the income statement in application of the effective
interest rate method for an amount of 2,930 thousand euros {see note 19).

(b)  Average pericd for payments to suppliers. Additional provision three. "Duty of Information”
of Act 15/2010 of 5 July, amended by Act 18/2022 of 28 September.

The average period for payments to suppliers in 2022 and 2021 is shown below:

Average period for payments to suppliers 18 34
Ratio of transactions paid 19 H
Ratio of transactions pending payment 4 55
L
Total payments made 30,343 26,655
Total payments made in a timeframe sherter than the maximum determingd 29,061 -
Total payments pending 2627 4,266
Number of inveices paid in & timeframe shorter than the maximum determined & A8 g |'.

i = : A
Percentage of invoices palid in a timeframe shorter than the maximum determingd ol I+ B ENIT EZ M#RﬂMEZ
Percentage of payments made in a timeframe shorler than the maximum deteq e DU EERA-INTERFRETE -IL‘)T[-\UF\ DE NGLES
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AUTOPISTAS DEL ATLANTICO, Concesionaria Esparola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts
Details of other receivables from public administration at 31 December 2022 and 2021 are as

follows:

In accordance with provisions set forth in Royal Decree 633/2008, 19 May 20086, regulating, from
23 May 2006, the shadow toll following the removal of direct toll payments from users on the QO

2022 2021
VAT VAT VAT VAT
included excluded Total included excluded Total
MITMA - 5,755 5,755 6,531 - 6,531
. . GALICIA
Main RD633/2006 (*) REGIONAL
GOVEP"IENT 12,310 5755 18,0685 12,310 - 12,310
My A - 104 104 - 98 98
GALICIA
Interest RD633/2006 REGIONAL
GOVERNMENT - 832 832 - 358 358
Remuneration difference
RD803/2017 vs RD 633/2006
{July 2017 to December 2019)
" MITMA - - - 13,883 - 13,883
Interest on remuneration
difference RDB03/2017 vs RD
633/2006 (July 2017 to December
2019) (™) MITMA - - - - 1,355 1,355
RD 681/2021 (*) MITMA - 8,721 8,721 - 8,347 8,347
Other credits - - an 143 - o 134
Other receivables from Public
Administration 12,310 21,310 33,620 32,724 10,292 43,016

{*) The data pertaining to the "Exc. VAT" column is a provision.
{**) Difference between what the Company would have received in accordance with RD833/2006 and that which was paid in accordance
with RDB803/2017

Moarrazo-Vigo and A Corufia-A Barcala routes and vice versa in and once the concession holder
had installed the traffic counters, the toll collection points were eliminated and traffic counts were
recorded. The amounts resulting from applying the toll tariffs in farce (including VAT) to the traffic
count are assumed 50:50 by the Spanish state government and the regional government of
Galicia.

Said Royal Decree was amended by means of Royal Decree 803/2017 of 28 July (see note 1 (d})
which, as a consequence of the ruling contained in the judgement passed by the Supreme Court
number 242/202G on 19 February 2020, was declared as null and veid, re-establishing the validity
of Royal Decree 633/2016.

On @ July 2021, upon expiry of the legal periods for execution of the ruling, the Company asked
the Supreme Court for enforcement, requesting payment of 13,883 thousand eurcs for the
remuneration for 2017 (from 29 July}, 2018 and 2019, with a reserve of interest accrued as a
result of the delay.

On 14 Qctober 2021, the Supreme Court issued an Order whereby the General State
Administration was sentenced to pay the Campany said sum of 13,883 thousand euros, as well
as the relevant interest which amounted to the sum of 1,355 thousand euros. Both amounts were
paid to the Company on 7 January 2022.

As at 31 December 2022, the amounts pending payment with regard to the shadow toll considered
in Royal Decree 633/2006 are the following:

(a) Ministry of Transport, Mobility and Urban Agenda: )

o 5,755 thousand euros pertaining to the shadow tolls far 2022 plus the att;

interest. The amount of principal plus the attendant VAT fur a Lotal amount of)
thousand euros was received on 6 March 2023.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
(Sociedad Unipersonal)

Notes to the Annual Accounts

{b) Legalreserve

Companies are required to transfer at least 10% of profit for the year to a fegal reserve until
this reserve reaches 20% of share capital This reserve is not distributable to shareholders
and may only be used to offset losses, provided no cther reserves are available.

At 31 December 2022 and 2021, the Company has allocated to this reserve the minimum
amount required by law.

{c) Revaluation reserves

According to applicable legislation, the Company opted to revalue the toll road investment at
31 December 1979, 1981, 1983 and 1996. The amount of the resulting capital gains, save
for 185.3 million euros, was capitalised through the issuance of fully issued shares.

Since the tax inspection period has expired, the balance of the 1996 revaluation reserve
{185.3 thousand euros) may be used, tax free:

= To offset losses for the year or prior years’ losses.
¢« Toincrease capital.

. To increase unrestricted reserves, from 31 December 2006.

Nevertheless, the balance will only be distributable, either directly or indirectly, to the extent
that the gains have been realised, that is, the related assets have been depreciated,
disposed of or written off.

On 18 December 2019, the Board of Directors unanimously agreed to allocate revaluation
reserves totalling 16,628 thousand euros to repay negative voluntary reserves,

As at 31 December 2022 and 2021, the balance of the revaluation reserves amounted to
168,694 thousand euros.

{d} Voluntary reserves
At 31 December 2022 and 2021, the voluntary reserves balance was +583 thousand euros.

Profit recognised directly in equity cannot be distributed either directly or indirectly.
{e) Contracts with the sole partner

At 31 December 2022, the Company has not entered into contracts with its Sole Shareholder
other than those stated in note 17.

11. SUBSIDIES, DONATIONS AND BEQUESTS RECEIVED

At 31 December 2022 and 2021, the refundable advances extended to the Company are
recognised at amortised cost, calculated at an appropriate discount rate based on the date that
the Company is expected to repay them (see note 7). The difference between the amount
received and the fair value, net of the related tax effect, is considered as a subsidy assoctated
with the intangible fixed asset - concession arrangement. They are charged to the income
statement on a straight-line basis, similarly to the redemption of the concession arrangement,

ccording to the objective for which the refundable advance was granted, that is to say, for the
financing of the construction of the infrastructure (see note 4 (a) (i) and 4 (k)).

The detail and movement are as follows: I PILAR QEN_!TEE ;ﬂjil%_ﬁh;?_; =
| TRADUCTORAINTERPREN: JURADA DE INGLES
ntimerc] 325 H

]

Thousands of euros 2022 2021 ———
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

Thousands of euros 2022 2021

At two years 100,000 193,000
At three years 63,451 100,000
At four years 66,801 63,451
At five or more years 310,340 212,378
Total maturities 540,592 568,829

The low-tax debentures that the Company issued in 2012, totalling 180,304 thousand euros,
‘matured on 16 May 2022. In this regard, on AUDASA signed a loan agreement with institutional
investors for 180,300 thousand euros, drawn down on 10 May 2022, maturing in May 2032, whose
purpose was to address the refinancing of said issuance (see note 7).

On 16 May 2022 an issue of low-tax debentures was paid up for the sum of 164,763 thousand
euros, maturing in May 2029 and intended for the partial early repayment of 164,800 thousand
euros of the syndicated loan that AUDASA took out on 16 December 2019 for the sum of 400,000
thousand euros, leaving an outstanding balance, after carrying out said partial repayment on 17
May 2022 along with those already made in 2020 and 2021, of 84,900 thousand euros (see note
14).

The low-tax debentures that the Company issued in 2011, totalling 66,111 thousand euros,
matured in May 2021. In this regard, on 11 May 2021, AUDASA signed a syndicated loan
agreement for said amount, drawdown on 31 May 2021, maturing in May 2026, the purpose of
which was to address the refinancing of said issuance (see note 14).

In December 2021 an issue of low-tax debentures was paid up amounting to 50,251 thousand
euros, maturing in December 2031 and intended for the early, partial repayment of the syndicated
foan that AUDASA took out on 16 December 2019 for the sum of 400,000 thousand euros (see
note 14).

The Company issued current low-tax debentures maturing in June 2023 whose value at
depreciated cost as at 31 December 2022 amounted to 192,275 thousand euros (a current low-
tax debentures issue maturing in May 2022 whose value at depreciated cost as at 31 December
2021 amounted to 179,881 thousand euros).

Accrued interest payable at 31 December 2022 was 1,326 thousand euros (1,464 thousand eurcs
at 31 December 2021). These amounts are recognised in the attached balance sheets under
current payables - debentures and other marketable securities.

In 2022, financial expenses were allocated to the income statement in application of the effective
interest rate method for an amount of 31,641 thousand euros {35,542 thousand euros in 2021)
(see note 19).

14. DEBT WITH FINANCIAL INSTITUTIONS

On 16 December 2019, AUDASA signed a syndicated loan agreement worth 400,000 thousand
euros, which was paid on 1 April 2020, with maturity and single repayment in November 2024,
and an interest rate pegged to the six-month Euribor plus a spread. In November 2020 and
December 2021, various partial, voluntary and early repayments were made of said loan for the
sum of 100,000 thousand euros and 50,300 thousand euros, respectivahs fenn nnta 490

As mentioned in note 13, on 17 May 2022, AUDASA made the
repayment of 164,800 thousand euros of the syndicated loan, leavii
84,900 th~1sand euros. The valuation of this toan at amortised cos
84,455 thousand euros (247,680 thousand euros on 31 December &
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts
Act 27/2014 of 27 November, published in the Spanish Official Gazette (BOE) on 28 November
2014, included, inter alia, the medification of the general income tax rate, which stands at 25%

for years beginning on 1 January 2016,

At 31 December 2022, the Company's accrued income tax expense amounted to 21,945
‘thousand euros (16,909 thousand euros at 31 December 2021).

A reconciliation of net income tax and the tax payable at 31 December 2022 and 2021 is as
follows:

Net tax payable for the year 21,306 16,231
Withholdings and payments on account {4,389) (12,725)
Income tax payable 16,917 3,506

The reconciliation between the net amount of the year's income and expenses and the corporate
income tax base, which the Company expects to contribute to the 2022 financial year's
consolidated tax return and that contributed to the 2021 financial year's tax return, is as follows:

2022 2021
Income and Income and
I s Income expenses
neome expense Total recognised Total
statement recognised statement h .
directly in equit directly in
clly in equity equity
Balance of income and expenses in the year 66,099 (2.008) 54,091 50.726 {2.008) 48,718
Income lax 21,945 (669) 21,276 16,909 (665) 16,240
Permanent differences: {264} - {264)
Olher {264) - (264) -
Timing differences: (2,558} 2,877 119 {2,280) 2,677 397
ArSING IN prior years {2 582) 2677 85 (2 325) 2877 352
Reversal of the limil to the deductibility of
redemptions {2.160) - {2.160) (2,160) - (2.160}
Imputation of subsidies (nole 11} - 2677 2677 - 2677 2677
Pension plans {4232} - {432} {165) - {185)
Anising in Ihe year 3 - 34 45 - 45
Pension plans 34 - 24 45 - 45
Taxable income 85,222 - 85,222 65,355 - 65,355
Total amount (1ax result) 21306 - 21,306 16.339 - 16,339
Deduclions and clher - - - {108) - {108}
Net tax payable 21,306 - 21,206 16,231 - 16,231
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S5.A.
{(Sociedad Unipersonal)

Notes to the Annual Accounts

As a result of outsourcing the pension commitments at 1 December 2000, the Company's
idirectors considered that the necessary circumstances had been met to consider recovery of the
expenses treated as non-deductible in the annual allocations to the internal fund and, therefore,
the insurance premium expenses accrued from that time (see note 4(j)), which has led to the
recognition of the corresponding deferred tax asset.

Act 16/2012 of 27 December sets a limit of 70% on the deductibility of amortisation and
;depreciation of intangible fixed assets, progerty, plant and equipment and investment property for
tax periods beginning in 2013 and 2014. Furthermore, non-tax deductible accounting amortisation
and depreciation shall be deducted on a straight-line basis over a period of 10 years or the useful
iife of the asset, as of the first tax period beginning in 2015. Consequently, at 31 December 2022
‘the Company had recognised a deferred tax asset of 1,080 thousand euras in this respect {1,620
thousand euros at 31 December 2021).

{At 31 December 2022 and 2021, the refundable advances extended to the Company are
recognised at amortised cost, giving rise to the recognition of deferred tax liability for the
difference in respect of the amount reimbursed.

In relation to the deferred tax asset derived from the limit to the deductibility of amortisation and
depreciation, set out by Act 16/2012 of 27 December, transitional provision 37 of Act 27/2014 of
27 November states that companies can deduct from income tax payable 5% of the amounts
included in taxable income for the tax period, resulting from the tax reversal of the expense
adjusted for non-deductible amortisation and depreciation charges in 2013 and 2014 (2%
deduction in 2015). Therefore, as a result of the above, at 31 December 2022 and 2021 the
Company had recognised deductions pending application amounting to 324 thousand euros for
reversal of the temporary measures.

Pursuant to the provisions of article 30 bis of Act 27/2014, of 27 November, regarding Corporate
Income Tax introduced by Act 22/2021, of 28 December, taking effect as from 1 January 2022, a
"Minimum Taxation" was determined for taxpayers whose net turnover amount ts at least 20
million euros or which are taxed under the tax consolidation regime. Generally speaking, the tax
liability may not be less than 15% of taxable income. Nevertheless, by way of exception, the
application is permitted, inter alia, of double taxation deducticns up to a limit of 50% of the net tax
liability and this liability after the application of the double taxation deductions is regarded as the
‘minimum net tax liability. As a result of the above, in the financial year of 2022 the Company was
unable to apply the deduction owing to the reversal of temporary measures foreseen in transitory
provision thirty-seven of Act 27/2014, pertaining to the depreciation no deducted for Corporate
Income Tax in the financial years of 2013 and 2014.

Under current legislation, taxes cannot be deemed to have been finally settled until the tax returns
filed have been inspected by the tax authorities or until the four-year statute-of-limitations peried
has expired. However, due to the extraordinary COVID-19 measures approved by the
Government, the period from 18 March 2020 to 3 June 2020, inclusive, does not count towards
the expiry period. Furthermore, this suspension of the terms of expiry is only applicable to those
which, without taking it into account, end before 1 July 2021

In accordance with the foregoing and in general, without considering the suspension of the
limitation peried stemming from COVID-19, the Company has all the main taxes that are
applicable thereto from 1 January 2019 open for inspection by the tax autherities (fiscal year
ended 31 December 2018 for Corporate Income Tax). Nevertheless, the Administration’s right to
check or investigate the tax losses that are offset or available for carryforward the donhle tayation
‘eductions and the deductions to incentivise certain activities applied
o statute of limitations of 10 years starting from the day after that on w
for filing the return or self-settlement corresponding fo the tax period in
or application was generated. Once that peried has elapsed, the Con
Insses or deductions by submitting the tax return or self-settlement a

accreditation of their deposit during that period in the Mercantile

Autopistas del Attantico, Concesicnaria Espafiola, 2022 Annuat Accout












AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
(Sociedad Unipersonal)

Notes to the Annual Accounts

At 31 December 2022 and 2021, the breakdown of the Company’s headcount by category and
gender is as follows:

Men Women Total
2022 2021 2022 2021 2022 2021

Managers 3 3 - - 3 3
Technical staff 11 11 9 10 20 21
Administrative

staff 3 6 17 16 20 22
Other staff 120 130 89 80 209 210
Total 137 150 115 106 252 256

In 20186, the average number of employees with a disability of 33% or higher is as follows:

2022 2021

Administrative
staff 1 1

Other staft
Total

Of the total personnel expenses for 2022, 2,588 thousand euros comprise the social security
cosis paid by the Company (2,428 thousand eurps at 31 December 2021) and 111 thousand
euros to the income derived from the net amount of the annual insurance premium for the
supplementary pension benefits (148 thousand euros at 31 December 2021) {see note 4 (j}).

In 2022 and 2021, all the members of the Board of Directors were men.

21. INFORMATICN ABOUT COMPANY DIRECTORS AND SENIOR MANAGEMENT

The remunerations paid to the Senior Management during the financial years of 2022 and 2021
amounted to 484 thousand euros and 535 thousand euros, respectively. In 2022 and 2021,
members of the Beard of Directors received remuneration of 54 thousand euros per year in their
capacity as directors. The Company had no Senior Management staff who were on the Board of
Directors.

In 2022 and 2021, the Company has not extended any loans or credit, undertaken any pension
plan or insurance commitments, nor dees it have any balances receivable from or payable to
members of the Board of Directors or Senior Management at 31 December 2022 and 2021.
Likewise, the Company has not paid any civil liability insurance premiums for directors and
managers. Notwithstanding the foregoing, ITINERE, the parent company of the Group to which
the Company belongs, has civil corporate liability policies for the directors and managers which
cover the directors and managers of the Group companies who represent them.

fn 2022 and 2021, the Company's directors did not carry out any transactions with the Company
or any other of the Group Companies outside their ordinary business or in conditions other than
on an arm’s length basis. Similarly, the Company's directors and the persens related or linked to
them have not been involved in any situation of conflict of interest that, pursuant to the provisions
of article 229 of the consolidated text of Corpaorate Enterprises Act, needs to be notified.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

{iii) European Commission summons the Spanish Government

On 23 September 2021, AUDASA learned that the European Commission had published at
its website the referral of formal notice to the Kingdom of Spain to guarantee the proper
application of European Union regulations with regard to public procurement and concession
agreements. Although AUDASA has not received any notification in this regard, nor is it party
to the procedure that could arise, the Directors believe that any measures which could
consider in the future the amendment or termination of the concession contract in force for
reasons not attributable to the company and on the grounds of the public interest (as a
consequence or not of the adoption or said measures), would entail, in any case, and in
accordance with the legislation in force, the concessionary company's right to be duly
compensated.

Contingent assets

The following are the most relevant matters that, in this respect, the Company has pending as at
31 December 2022:

23.

(i) Contenticus-administrative appeal 98/2022

On 08 February 2022, in light of the applicable regulatory framework, the Company lodged a
contentious-administrative appeal requesting the restoration of the financial equilibrium of the
concession agreement. The legal basis of this request is the exercise of a contractual right to
maintain the aforementioned economic and financial balance, based on the appearance of
unforeseeable and extraordinary circumstances, as well as being based on the adoption --by
the different governmental adminisirations-- of measures that made it impossible to execute
the concession contracts under the foreseen terms, as the concession companies kept up
with their full business activity because they are critical transpert infrastructures.
Notwithstanding the foregoing, the Company --in accordance with the provisions of its
concession contract and the applicable legal framework-- continues with risk (demand risk of
the concessionary company) and the risk of maintaining an economic and financial balance.
Said procedure is currently being processed.

Other

(i Ordinary Proceeding number 177/2022

On 16 November 2022, AUDASA filed a claim against the Galician Regional Government in
order for it to be declared that the Galician Regional Government is required to pay the
company 50% of the shadow toll pertaining to the financial years of 2020 and 2021, plus the
attendant interest in accordance with the Royal Decree in force 633/2006 of 19 May. At
present, the reply to the claim is being heard.

ENVIRONMENT

Usual work is carried out for protecting and impreving the environment and for integrating the toll
road into the surrounding landscape. The most frequent work invclves mowing grass on verges,
central reservations and landscaped areas, maintaining rest and services areas, planting, pruning
hedges and laying topscil over barren areas.

Ordinary expenses for the aforementioned work in 2022 amorintod F~ 1 B8N0 thavman

{1,484 thousand euros in 2021).

No provision is considered necessary to cover possible ¢
emviro~~~~*| gctions.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

In relation to this refinancing, it is worth highlighting the Group’s extensive experience in this
type of operations o raise funds in capital and debt markets, which, even in adverse
situations, has allowed financing operations to be successfully concluded, which is a clear
indicator of the confidence of financial institutions in the project developed by AUDASA.

« Exchange rate risk: The Company's debt is denominated in the same currency as the
cash flows of its business. Likewise, only a few transactions are made in non-euro
currencies. Consequently, there is currently no significant currency risk.

e Price risk: The Company is not exposed to price risk as it operates in a regulated market
and tariffs are inflation-linked (CP1).

"Other risks to which the Company is exposed are as follows:

» Climate change risk: Climate change and its consequences is one of the greatest
challenges facing humankind in environmental, social and economic terms, requiring
active management by all the players involved.

Greenhouse gas emissions mainly generated by the use of fossil fuels have accelerated
global warming in recent decades and their effects are already visible.

The ITINERE Group is fully aware of the major challenge that climate change represents
and 1t is committed to improving its performance with regard to environmental
sustainability, taking measures which seek to minimise the environmental impact in afl its
fields of action, promoting energy saving and resources and contributing to the upkeep
and improvement of our environment.

With this in mind, the Group is considering environmental aspects in transversal fashion,
seeking meore sustainable options and the continuous improvement of its processes.

s Ukraine invasion risk: In February 2022, a military conflict between Russia and Ukraine
on the latter's territory arose, leading to multiple effects on global economy. These effects,
among others, include the crisis related to the cost of food and fuel, which have
contributed to an increase of inflation, as well as to a harshening of worldwide financial
conditions due to the increase of interest rates applied by the main central banks with the
aim to curb inflation.

The length of the conflict and its consequences for global economy are yet uncertain.
Nevertheless, the Company's Directors do not expect said conflict to directly affect the
operations thereof and, as a conseguence, have not foreseen any contingency to mitigate
this situation,

25. OTHER INFORMATION

In financiat years 2022 and 2021, the fees charged by PricewaterhouseCoopers Auditores, S.L.
for their auditing services totalled 28,300 euros, respectively.

PricewaterhouseCoopers Auditores, S.L. has provided the Company with accounting verification
services for financial year 2022, with fees amounting to 14,000 euros {12,000 euros for financial
year 2021).

During the financial years of 2022 and 2021, Pricewaterhouse”™~~~~"~ Roodibmona L et
provide any fiscal services, nor any other services whose provi

reguired uncd= the applicable regutations.
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AUTOPISTAS DEL ATLANTICO, Concesionaria Esparfiola, S.A.
{Sociedad Unipersonal)

Notes to the Annual Accounts

Annex |
Details of the debentures at
31 December 2022 and 2021
{in thousands of euros)
: Date 31 Becember 2022 31 December 2021
Nominal
amount Year of Interest Non- Non-
Descriptionfagent  31/12/2022 issue Maturity rate Current current Total Current current Totat
BANCO SABADELL 2012 May - 2022 575 - - - 179.881 - 179,881
CAIXABANK 193,000 2013 June - 2023 520 182,275 192,275 - 150,660 190,66¢
CAIXABANK 63,451 2015 December - 2025 375 62,893 62,893 - 62718 82,71t
CAIXABANK 66 BO1 2016 May - 2026 315 - 66.155 £6.155 - 65,977 65,977
CAIXABANK 95,326 2018 March - 2028 315 - 93,596 93.596 - 93 286 53,288
CAIXABANK 100000 2020 November - 2024 160 - 9B.B76 $8.B76 - 98,301 38,30
CAIXABANK 50.251 2021 December - 2031 210 - 49,079 49,079 - 48,963 48,963
CAIXABANK 164763 2022 May - 2029 3.50 - 461,103 161,103
733,591 Total issued debentures 192,278 531,702 723,977 179,881 559,915 739,796

At 31 December 2022, the fair values of the outstanding debentures de not differ significantly from their carrying amounts.

These debentures are listed on the AIAF, ie. the Spanish corporate debt reference market or the private fixed-income
that operates the Spanish financial markets. Their fair values are shown an the following website:

hitp://www.aiaf es/esp/aspx/aiaf/Precios.aspx

AIAF is a regulated market, as opposed to the over-the-counter markets, and is subject to contrel and supervision by the
autharities regarding their functioning and how they list securities and disseminate information.

This appendix forms an integral part of note 13 of thr ~nmesl anaaeis
which must e read together
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espafiola, S.A.
(Sociedad Unipersonal)

Directors' Report

COMPANY BUSINESS PERFORMANCE AND POSITION.

In the financial year of 2022, traffic closed the year slightly up on the level attained in
2019, the last year of normality before the COVID-19 pandemic. After three long years of
doubts and uncertainties, it was observed that Company activity has progressively
recovered since the total lifting of the restrictions on mobility in May 2021.

High inflation is still the main concern as it remains at unusuaily high levels never
witnessed in the last decade. The increase in raw materials' prices, particularly
highlighting the evolution and forecasts of the electrical energy cost, boosted the upward
pressures on prices Despite the energy crisis deriving from the breaking out of war in
Ukraine in February 2022 and the difficulties that followed in the distribution of some
products along with the escalation in inflation, the national economy has shown its
strength, largely due to the internal consumption and savings made during the pandemic.
All the indicators confirm that the feared recessed driven by high energy costs and which
was foreseen by the majority of economic studies’ entities for the last quarter of the year,
failed to materialise.

in this context of relative economic recovery, the Company focused its efforts on
strengthening its strategy, aligned with that of the ITINERE group to which it belongs,
mainly aimed at promoting digitisation and the drive towards more sustainable
development. All of which, lending continuity to its policy to maintain the gquality of the
service provided to users, particularly in terms of road safety. Hence, an investment plan
was implemented with a view to keep increasing the safety and convenience of users,

Traffic subject to toll payment increased 11.13% compared o 2021, the year in which
restrictions on maobility were put into place uniil early May, being distributed between an
increase of 11.85% for light vehicles {which represent more than 90% of the toial traffic
of the toll road) and 3.56% for heavy vehicles. As at year-end 2022 traffic was 1.01%
above the 2019 figures, the last year before the health crisis caused by CQVID-19.

Total average daily traffic (ADT) for the operational sections with tolls was 21,803 vehicles
(19,620 vehicles in 2021). Furthermore, the total mean daily intensity of the toll road in
2022, which included both toll stretches and free roads, stood at 24,561 vehicles (22,369
vehicles during 2021).

Pursuant to Act 14/2000 of 29 December setting out the procedure for revising tariffs and
tolls on toll roads owned by the State, authorisation was granted for a review of tariffs,
effective from 1 January 2022. As a result of this review, tariffs and tolls were increased
by +1.97%. In addition, the Ministry of Transport, Mobility and Urban Agenda authorised
the one-cff increase of 1% to address the construction work to increase capacity (Royal
Decree 1733/2011). As a result the total review of tariffs since the beginning of the year
was +2.99%. In light of the above, toll income for 2022 registered a year-on-year increase
of 14.4%.

The excellent growth in use of the electronic toll collection system is noteworthy, which
has steadily increased since it was implemented and especially from March 2020
onwards as a result of the health crisis as it became the safest payment method to fight
against the spread of COVID-19. The coming into force of Royal Decree 681/2021 of 27
July was another factor which contributed to the increased use of the toll collection system
(see note 1 (f) of the attached report) which attains megn lavnle ~F &0 80 ~frimnen b
regard to total passages (64.6% in 2021). The 50 toll co
71 automatic collection tanes currently in use, account fo
end of financial year 2022 (95.2% of total passages at ye
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AUTOPISTAS DEL ATLANTICO, Concesionaria Espariola, S.A.
{Sociedad Unipersonal)

Directors’ Report
in financial year 2022 the average workforce of the Company increased by 4 people.
The average payment period to suppliers in 2022 was 18 days.

Contingent liabilities

The Company is involved in legal and out-of-court disputes within the ordinary course of
their activities (disputes with suppliers, customers, public administrations, private
persons, employees, etc.). The appropriate provisions are made in those cases in which
it is considered that there is a possibility of a ruling going against the Company. The
directors are of the opinion that, in the event of a ruling against the Group, none of these
proceedings will have a significant effect on the financial information for the 2022.

The following are the most relevant matters that, in this respect, the Company has
pending as at 31 December 2022:

(i) Ordinary Proceeding number 344/18

On 8 May 2019, AUDASA was notified of the ordinary lawsuit filed by the Prosecutor's
Office against the company, followed at the Court of First Instance of Pontevedra with
Ordinary Proceeding number 344/18, exercising the collective action of cessation,
defence of the undefined interests of consumers and users, nullity of the abusive practice
and accessory refund of the amounts received in such concept, and claim for damages.
Court no.1 of Pontevedra passed a judgement on 21 February 2020 whereby it partially
upheld the cfaim brought. On 19 Apnl 2021, the Court of Appeal of Pontevedra fully
revoked the previous judgement, acquitting the concessionary company of any claim.
There was an appeal for reversal against the judgement before the Supreme Court by
the Public Prosecuior.

{ii) Ordinary Proceeding number 907/2021

On 29 December 2021, notification was received of a claim for payment against AUDASA
filed by Francisco Gomez y Cia, y, Puentes y Calzadas which was heard by the Court of
First Instance No. 2 of A Corufia, amounting to 10,9 million euros in relation to execution
of the works contract to carry out the renovation works o increase the capacity of the AP-
9 between Santiago Norie-Santiago Sur. The concessionary Company object to all the
claims of the claimanis, bringing a counterclaim against them for the sum of 7.4 million
euros,

(i} European Commission summens the Spanish Government

On 23 September 2021, AUDASA learned that the European Commission had published
at its website the referral of formal notice to the Kingdom of Spain to guarantee the proper
application of European Union regulations with regard to public procurement and
concession agreements. Although AUDASA has not received any notification in this
regard, nor is it party to the procedure that could arise, the Directors believe that any
measures which could consider in the future the amendment or termination of the
concession contract in force for reasons not attributable to the company and on the
grounds of the public interest (as a consequence or not of the adoption or said measures),
would entail, in any case, and in accordance with the legislation in force, the
concessionary company's right to be duly compensated.

Contingent assets

The following are the most relevant matters that, in thi
pending as at 31 December 2022:
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It should also be pointed out that the Company, at the request of the Administration,
submitted to the Ministry of Transpori, Mobility and Urban Agenda (MITMA) a Project to
Adapt the Tunneis on the AP-9 Toll Road to Royal Decree 635/2006 regarding road
safety, which was finally approved on 14 March 2621. The MITMA put the implementation
of said Project out to tender and its budget amounted to 33.48 million euros {inc. VAT),
which will be financed from the European Funds made available for said purposes. The
works contract was signed in the last week of January 2023 and the works are set to last
33 months. The actions affecting the operationality of the toll road currently in progress
will be carried out by the Ministry of Transport, Mobility and Urban Agenda in such a way
as to cause the minimum possible disruption to toll road traffic.

During 2023 it is envisaged, in the context of the Addenda to the agreement included in
Royal Decree 1733/2011 of 18 November (Royal Decree 1359/2018 of 29 October), to
pursue the processing of the anti-noise screens projects and to start the improvement
works in the last quarter of the year. Furthermore, included under the same agreement,
in the second half of the year the works are due to start on the improvement to the
Chapela road which is currently out to tender. With regard to Royal Decree 681/2021 of
29 July, in the surroundings of Vigo, variable signage instaliation shall be finished to
improve safety and information to users.

The measures implemented in recent years to reinforce the use of electronic toll collection
systems and "multi-payment” booths — which together represented an average of 96.2%
of traffic on the AP-9 in 2022 (average of 95.2% during 2021} will aliow for more efficient
collection management.

The Ministry of Transport, Mobility and Urban Agenda, in Royal Decree 1359/2018, dated
29 October, approved an Addendum to the agreement approved by Royal Decree
1733/2011, dated 18 November, which establishes that the accumulative annuai
extraordinary increase of 1 per cent for twenty years, was applied on 31 October 2018,
the date on which said addendum began to take effect. This Addendum also sets out that
this one-off review will apply over successive years alongside the standard tariff reviews.
Pursuant to Act 14/2000 of 29 December, as well as in the Addendum mentioned in the
previous paragraph, setting out the procedure for revising tariffs and tolls on toll roads
owned by the State, authorisation was granted for a review of tariffs and tolis, effective
from 01 January 2023. As a result of this review, tariffs were reduced by 3.51%.

In this regard, it should be peointed out that article 51 of Royal Decree-Law 20/2022 of 27
December regarding measures to respond to the economic and soctal consequences of
the Ukraine War and to support the reconstruction of the island of La Palma and other
vulnerable situations, approved a one-off, temporary subsidy for the revision of tariffs and
tolls on the toll roads owned by the General State Administration, in such a way that with
regard to the revision of the ardinary charges that should have been applied in 2023, the
users pay a maximum increase in tariffs of 4% and the rest of the revision will be assumed
by the Ministry of Transport, Mobility and Urban Agenda. As far as the Company is
concerned, the percentage of the tariffs review to be assumed by the user in terms of the
ordinary tariff and the extraordinary increase under 1733/2011, is 4% and so the
percentage of the tariffs' revision to be assumed by said Ministry is 5.4%.

MAIN RISKS AND UNCERTAINTIES

The future of the toll road concession sector and, consequently, of the Companv is
undoubtedly affected by both the overall economic situation &
norms that may significantly affect the expected results. The ge
its evolution is affected by major risks, mainly related with t
aunhjfion of the war in Ukraine and ailso with the hardenin

pean Central Bank to counter the growth in prices.

Autopistas del Attantico, Concesicnaria Espafiola, 2022 Annual Acoc






AUTOPISTAS DEL ATLANTICO, Concesionaria Espanola, S.A,
(Sociedad Unipersonal)

Directors' Report

It shall be noted that the assumptions used to revise the projections on which the accounting
estimates are in accordance with the Company's general policy and are conservative.

Other risks to which the Company is exposed are as follows:

» Risks from damage caused during infrastructure maintenance work or construction
or expansion work.

= Risks associated with workplace health and safety.

» Risks from loss of assets.

AUDASA has appropriate control systems to identify, quantify, assess and mitigate all of
these risks, thus minimising or eliminating their impact. There is also a policy of contracting
and maintaining insurance policies that are framed within the insurance programme of the
ITINERE Group, which cover, among others, these aspects.

5. FiNaNCIAL RisK MANAGEMENT POLICIES

The Financial Risk Management Policies applied by the Company are set out in note 24
of the attached report.

6. RESEARCH AND DEVELOPMENT ACTIVITIES

The Company ts not engaged in any R&D programmes that might, owing to their
significance and expected results, substantially transform its business activity.

7. ACQUISITION OF OWN SHARES

At 31 December 2022, the Company held no own shares. No transactions were carried
out with this type of shares in 2022.

8. OTHER INFORMATION

{a) The Company’s organisational structure

Autopistas del Atlantico, Concesionaria Espariola, S.A. is a toll road that links the north
and south of Galicia. Its users prefer it to the conventional alternatives for the
cenvenience, speed and safety it adds to their journeys Due to the local terrain and heavy
traffic flows, this toll road has become a vital part of the road network and thus the social
economy of Galicia.

Like all of the concession companies belonging to ITINERE Group, AUDASA puts the
safety and convenience of the users of its toll roads first. It continuousiy strives to improve
the technology used in every aspect of its toll roads to ensure the smooth flow of traffic
and more comfortable, safer driving.

Being a public interest company, AUDASA must fulfil the legal obligations that this entaiis.
It has systems in place to boost its independence, transparency and supervisory role to
raise quality and increase trust in its economic and financial information.

The decision making processes within AUDASA's organisatior

= The General Shareholders’ Meeting and Board of Directc
and administration powers under these Articles of Associ
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To ensure compliance with our Environmental Policy, the Group's Management has
established and implemented a Comprehensive Management System for quality,
environment and occupational health and safety, based on the international standards
UNE-EN-1SO 14001:2015, UNE-EN-ISO 2001:2015 and UNE-EN-45001:2018, subject
to internal and external audits by a recognised certifying body.

It has also established a methodology to identify, asset, control and review key
environmental aspects.

Staff

The companies that make up ITINERE Group, as AUDASA, are a very important part of
the social environment and territorial area where they are located, as they guarantee
appropriate mebility for citizens in the whole of Spain, and generate employment,
especially for those residing near the toll road.

AUDASA has its own Collective Bargaining Agreement, which reflects and regulates the
peculiarities of the local culture. The Collective Agreement improves general working
conditions and respond to the concerns and worries of each group.

This poticy has led to an excellent working environment with a high level of commitment
to our business project. This can be seen in the significant average length of service of
our staff and in the low voluntary turnover in AUDASA in 2022 {0.86%).

AUDASA establishes an organisation of work depending on weather changes and the
flow of traffic in specific seasons within the relevant legal regufations. Shifts are stable
and the annual work calendar is individualised and delivered at the beginning of the year,
thus enabling professional and family reconciliation.

To sirike a work-life balance, the collective bargaining agreement regulates reconciliation
measures, improving on those established by law.

In addition, the company is committed to employment stability and quality employment,
as it appears from the large proportion of permanent contracts (91.13% of employees
have permanent contracts). Internal promotion is one of the Group's trademarks.

The HR Management guarantees meticulous compliance with the regulations on
prevention, and promotes preventive activities so that they become part of the corporate
culture. in collaboration with the Mutual's prevention services, "Risk Prevention Plans”
have been established and their consequent monitoring, establishing the necessary
corrective measures where necessary.

The collective bargaining agreement regulate the constitution of a Health and Safety
Committee, pursuant to Act 31/1995 of 8 November 1295 on occupational risk
prevention, which is made up of company representatives and prevention delegates. The
aforementioned commitiees meet when necessary, at the request of one of the parties,
and supervise the company's actions in risk prevention matters. The Committee may
require implementing special surveillance measures for jobs with health and safety risks.

AUDASA promotes training in health and safety at work for all staff, enabling attendance
to courses given in this area.

AUDASA considers training essential, as constant upda

and greater attention to the service provided by the cc
Management sets the criteria to carry out a training
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due to capital increases or adapting to new legal requirements, systems would be put in
place whereby the granting Public Administration would pay the concession company
compensation for the increased costs to amend the terms and conditions of the
concession agreement. The funds required for such investments could come from
borrowed funds, among others.

The Company's operating cash flows are used to ensure the proper conservation and
maintenance of the concession assets, both now and in the future, considering the
maturity of the concession company, systematic maintenance plans and predictability.

{d) Analysis of contractual obligations and off-balance sheet transactions
The Campany has no other contractual obligations other than those mentioned herein.

The company has no significant off-balance sheet transactions.

CORPORATE GOVERNANCE

(a) Code of Good Governance

The unified Code of Good Governance for companies approved by way of a Resolution
of the Board of the National Securities’ Market Commission (CNMV) on 22 May 2006, as
a single document, along with the corporate governance recommendations for the
purposes of the provisions of section 1.f) of the first provision of Crder ECO/3722/2003
issued on 26 December, is not mandatorily applicable to AUDASA.

{b} Main characteristics of the internal risk management and control systems with
regard to the information issuance process

= Entity control environment
o Audit Committee

The Company Audit Committee is responsible, inter alia, for verifying the existence and
maintenance of an appropriate, effective Internal Control System for Financial Information
(henceforth, SCIIF), its implementation and supervision.

The duties assigned to the Audit Committee with regard to internai control considered in
the AUDASA Articles of Association in its article 39-his are the following:

(]

b) To supervise the effectiveness of the internal control of the Company, internal auditing
and risk management systems, as well as discussing with the accounts' auditor the major
weaknesses of the internal control system detected during the course of the audit, all
without violating its independence. With this in mind, and during its deveiopment,
recommendations or proposals may be made to the administration body and the
attendant timeframe for its monitoring.

¢) To supervise the process to draw up and submit the

and submit recommendations and proposals to the
safeguarding its integrity.
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The following parties are all subject to the Code: all the directors, managers, proxies and
employees of the ITINERE Group, in the latter case regardless of how they are
contracted, when they act in their capacity as such, in other words, when they act in the
name or on behalf of the Group or its subsidiaries, during the carrying out of their social
or employment activities and to its direct or indirect benefit, themselves or through some
controlled entity or company. The principles guiding their conduct wiil be professionalism,
integrity and responsibility:

= Professionalism is diligent, responsible and efficient action focused on achieving
excellence, quality and innovation;

* Integrity is loyal, honourable action, in good faith, objective and aligned with the
interests of the Group as well as with the principles and values expressed in its DNA
throughout this Code;

= Responsibility is behaviour based on four basic premises:

s The action should be ethically acceptable;

» i should be legally valid;

L]

It should be desirable for the Company and the Group; and

It should be willing to assume responsibility for it.

o Compliance area

The body responsible for analysing breaches and putting forward corrective actions and

sanctions is the Compliance Function which, as part of the Corporate Governance and
Compliance Svstem aravitates arniind tha Camnlianaa Arnn mnd tha Sosaalicaan Dt

The Compliance Area is a permanent, internal body, with competences in the context of
the Compliance Programme and whose operation and actions will be directly supervised
by the Compliance Unit of the Company, in the manner and way in which it is set out in
its internal Regulations. The Compliance Unitis a collegiate body of a permanent, internal
nature of the Company, responsible for taking those decisions conveyed to it by the
Compliance Area, in accordance with its operating Regulations, to which end it has been
assigned full competences, autonomy and independence of action, also being, through
its Chairman, the notification body to the Beoard of Directors and Senior Management.

The Company and the ITINERE Group express their purpose of the continuous, sustained
creation of value in the medium and long-term for its shareholders and it shall
permanently put at their disposal the communication and consultation channels that
enable them to have appropriate, useful, truthful and complete information about the
evolution of Group results.

Those subject to the Code shall refrain from generating obligations with a view to avoiding
compliance with the asset liabilities of the Group vis-a-vis its creditors. In particular, any
of the following conducts is strictly forbidden:

= To carry out to the detriment of the Group creditors anv act of disnosition or assets
or act which generates obligations which d
effectiveness of a seizure or enforcement pre
administrative collection which has started or is e;
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they can make such consultations as they deemed appropriate with regard to their
interpretation or application.

The existence of this Compliance Channel is assumed to be without prejudice to any
other mechanisms or channels that may be established, where applicable, in the context
of the Normative System for Corporate Governance and Compliance of the Group.

The Compliance Channel is a channel for transparent use and of a reserved and
confidential nature for the communication, by those subject to the Group Code, of any
behaviour that may involve the committing, owing to an action or omission, of irregularities
or acts contrary to the law or to the operating laws of the Code of Conduct ("Reporting of
Non-compliance").

The Compliance Channel is also used to clear up any doubt that may arise about the
inferpretation of the Code of Conduct; to communicate any reasonabie sign of the leaking
of reserved and confidential information and/or the private use thereof, as well as to cairy
out any consultations and consulting regarding the policies and legislation applicable to
economic and financial matters related with possible acts of fraud. The Compliance
Channel ensures confidentiality during the processing of any reports, as well as a
thorough analysis of any actions that may entail a possible breach and maximum respect
for the rights of those people presumably involved therein. ITINERE Group will keep a
record of all complaints received. These will be kept only for the proportionate pericd as
may be required.

¢ Training programmes

As regards the training and updating programmes, AUDASA and the ITINERE Group
believe that the continuous training of its employees and managers in those aspects that
concern the Company is key. With this in mind, it also believes that in-depth, up-to-date
training of the rules on the drawing up of financial information, normative information
about capital markets, tax affairs and internal control, are necessary to ensure that the
information reported to the markets is reliable and complies with the regulations in force.

The Company Administration Department, as well as the Financial Control and Group
Management Department are subscribed to various publications and magazines of an
accounting/financtal nature which periodically send news and other communications of
interest, which are analysed, ensuring that they are taken into account when drawing up
the financial information of the Company.

With regard to the preparation and reviewing of the financial information, every year the
ITINERE Group designs and puts into practice training plans which include those training
requirements which are identified by the Financial Control and Group Management
Department with regard to the new accounting, tax, internal control regulations and the
changes o the reporting methodology and/or the information systems.

As a result of the identification of requirements in the aforementioned areas, the
appropriate training activities are designed and carried out to cover the annual training
targets in these fields.

= Financial information risk assessment

The ITINERE Group ensures the internal quality control of the financial information,
identifying and controlling the critical risks associated W|th the operatlons their
authorisation, reglstranon and processing, as well as - oo
information. It is also vigilant vis-a-vis fraud and anti

necessary to reduce the risk of incurring any errors a

reliability of the financial information.
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=  Control activities

At the start of each financial year, and whenever there is a significant variation in the
consolidation perimeter or in the group business, the scope of the SCIIF review procedure
is carried out. The SCIIF scope matrix allows the identification of which accounts and
breakdowns have a significant risk associated and whose potential impact on the financial
information may be significant. Bearing this in mind, quantitative and qualitative factors
are taken into account. This work will be carried out by the Finance Department which
will send AUDASA's Administration Department those material processes that have to be
considered in SCIIF.

For each of the significant breakdowns and accounts, the critical processes and
subprocesses associated with them have been defined, and the risks have been identified
which could generate errors and/or fraud in the financiai information, covering all the
objectives of the financial information.

For each of the processes and subprocesses identified in the scope matrix of SCIIF, the
following documentation has to be kept up-to-date:

= Narrative: Written description of the process/subprocess and its control activities.

=  Flowchart: Graphic representation of the confrol activities flow.

= Risk and control matrix: Identification, for each process/ subprocess, of the inherent
risks and the key controls designed to mitigate them, as well as the sole proprietor of
each of them.

Furthermore, within the organisational structure defined for the supervisory duties of

SCIIF, the roles of Process Manager and Control Manager are established.

The Process Manager has the following duties:

= Toidentify any risks that may affect the Financial Informatien in the process

* To propose and implement the most appropriate controls to mitigate the risks

= To make sure that the controls are working properly

= To report on the operation of internal control in the process

= |Implemeniation of recommendations

The Control Manager shall be responsible for:

= Carrying out the controls.

= informing about any incidents that may occur.

= To keep up-to-date the documentation thereof which shall be reviewed at least every
six months,

The supervision process of the internal control system must be carried cut continuocusly
over time.

The results cbtained from the control testing trials cz
Department shall be communicated at 3 levels:

= The process managers;
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ITINERE Group and it includes breakdowns and notes which are updated in each report
and which present a monthly approvai and review process before their distribution. The
information of the Monthly Reporting is loaded directly by the controllers in the corporate
consolidation and reporting system and this involves a series of controls, being revised
in the holding with a view to ensuring the reliability and correct presentation of the
information for the financial year.

=  Supervision of system operation

The supervision activities with regard fo SCIIF are undertaken by the Audit Committee
and the Internal Audit Department.

Of the duties included under article 39-his of the AUDASA Articles of Association, those
of internal control supervision and knowing the financial information process and the
internal control systems of the Company are represented, overseeing compliance with
the legal requirements and the proper application of the generally accepted accounting
principles.

The Audit Committee shall mainly be backed up by the work of the Internal Audit
Department and it shall hold such meetings with external auditors as prove necessary..

The Internal Audit Department shall plan the supervision and evaluation of SCIIF, with
the appropriate scope and frequency in order to be able to reach a conclusion about their
effectiveness, taking into account the works of the Annual Audit Plan, with the latter being
approved at the stari of each financial year by the Audit Committee of AUDASA.

The Internal Audit Department shall determine the nature and extent of the tests 10 be
carried out which facilitate the identification of any potential shortcomings in control and
the analysis of the causes underlying them to determine the degree of compliance and
efficiency of the conirol systems. The shortcomings identified in the evaluation are
classified in line with quantitative criteria, taking into account the impact on the financial
statements and the likelihood of the occurrence thereof, and subsequently based on
qualitative criteria.

The Audit Committee must be informed about any incidents detected in SCIHIF elements
related with the following situations:

»  Reworking of the financial statements.

= l|dentification by the external auditors of any material adjustments which have not
been detected by internal control.

* Incorrect operation of the Complaints Channel Procedure or Control bodies..
* legal breaches.

» Significant shortcomings communicated to the Management and to the Audit
Committee and which have not been corrected within a reasonable timeframe.

= A deficient control environment.
* Identification of fraud which has been carried out by the Manaaement or identificatinn
of fraud by any other employee/s which exceeds tF

Management.

= Contrwis which avoid the misappropriation (authorisat
company assets which may have a material impat
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PROPOSED DISTRIBUTION OF PROFIT
FOR 2022

E,F’rofit for 2022 totalled 66,098,958.06 euros, which will be fully distributed as the dividend.
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